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Abstract:

This study aims to analyze the impact of digital transformation on the
performance of Islamic banks in Algeria through a comparative analysis of Al
Salam Bank Algeria and Al Baraka Bank Algeria, based on their 2024 financial
statements. Utilizing a descriptive-analytical and comparative approach, the
research examines key profitability and operational efficiency indicators.

The results reveal a clear superiority for Al Salam Bank in profitability metrics,
achieving a Return on Assets (ROA) of 1.71% and a Return on Equity (ROE) of
16.86%, compared to 0.97% and 9.05% for Al Baraka Bank, respectively.
Furthermore, operational efficiency—measured by the Cost-to-Income Ratio
(CIR)—demonstrated Al Salam Bank's superior cost-control capabilities at 24.4%,
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versus 43.1% for Al Baraka Bank. This highlights a fundamental difference in the
effectiveness of the digital transformation strategies adopted by each institution.

The study concludes that digital transformation is a decisive factor in enhancing
financial performance and value creation. It emphasizes the necessity of
developing a specialized regulatory framework for Islamic FinTech in Algeria to
sustain competitiveness and bolster financial inclusion.

Keywords: Digital Transformation, Islamic Banking, Algeria, Al Salam Bank, Al
Baraka Bank.
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