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Abstract

This article aims to briefly explain what fintechs and startups are, as well as their
importance for today's economy and society. To this end, we are interested in the
possible links and interactions that may exist between fintechs and startups, as well as
the future prospects for these two types of companies. We also discuss the
opportunities and challenges for fintechs and startups in a context of technological

transformation and rapid market changes.
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1. INTRODUCTION

Fintechs, a contraction of "finance" and "technology," are companies that use
technology to offer financial products and services. Since their emergence, fintechs
have disrupted the financial sector by offering solutions that are faster, more
convenient and less expensive than traditional banks. In this article, we will provide a
conceptual perspective on fintechs, but also on startups, while focusing on the

interaction between these two types of companies.

I- Fintech and Startup: Conceptual Insight

Fintechs and startups are key players in innovation, economic growth, and job
creation across many sectors. The purpose of this section is to define the concepts of

"fintech” and "startup” that are closely related.

1.1. What are fintechs?

Fintechs, or fintechs, are a term that encompasses a wide range of companies that use
technology to provide financial services. Since their emergence a few years ago,

fintechs have grown rapidly and disrupted the traditional financial industry.

Fintechs are often defined as companies that use technology to provide more
efficient, cheaper, and user-friendly financial services. Fintechs offer services such as
electronic payments, money transfers, peer-to-peer lending, automated investments,
and insurance. These services are usually provided through mobile apps or websites,

providing a simplified user experience (LEVY, 1990).

The rise of fintechs can be characterized by several factors, including increasing
internet and mobile penetration, as well as changing consumer behaviors
(GERMAIN, 2006).
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Today's consumers are increasingly accustomed to an intuitive, fast, and convenient
user experience. Fintechs are meeting these expectations by providing personalized,
real-time financial services (RIBAULT, MARTINET, & DANIEL, 1991).

Fintechs have also disrupted the traditional financial industry by offering direct
competition to banks and insurance companies. They can provide financial services at
a lower cost than traditional financial institutions due to their ability to use innovative

technologies to automate processes and operate with lower operating costs.

As a result, fintechs have spurred innovation in the financial industry, granting new
business models and opportunities for start-ups. They have also incentivized
traditional financial institutions to adopt innovative technologies to remain

competitive.

However, fintechs have also raised concerns about security and data protection. They
often use sensitive financial data and can be vulnerable to cyberattacks. As a result,
financial regulators have begun to keep a close eye on fintechs to ensure the security

of customer data and financial stability.

In summary, fintechs have radically transformed the financial industry by offering
more efficient, cheaper, and user-friendly financial services. They spurred innovation
in the industry and provided direct competition to traditional banks and insurance
companies. While fintechs have raised safety and regulatory concerns, their positive

impact on the financial industry is undeniable.

1.2.Start-ups

A startup is often defined as a young, high-growth company that seeks to innovate
and disrupt an existing market. It is often an innovative business model that allows it
to differentiate itself from the competition. Startups are also characterized by their
ability to operate in uncertain environments and take risks to achieve their goals
(RIES & NICOLAIEFF, 2018).
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In addition, startups are often funded by venture capitalists, who invest in these
companies in exchange for a stake in their capital. They often have to convince

investors of the viability of their business model and their growth potential.

Startups are also characterized by their agility and ability to adapt quickly to market
changes. They are often able to launch products or services quickly and generate
feedback from their customers to improve their offering. This ability to adapt quickly
IS essential to remain competitive in an ever-changing market (DAUBIER &
DAUBIER, 2022).

Finally, startups are often characterized by their unique corporate culture. They often
have a team of passionate founders who share a common vision and work hard to
achieve their goals. Startups are also known for their collaborative and innovative
work environment, where employees are encouraged to take risks and innovate
(JANSSEN, 2016).

I1. Common characteristics and challenges of fintechs and startups

Innovation is at the heart of the activity of fintechs and startups. Fintechs have
created new business models and products to meet customer needs, while startups
have introduced new technologies and approaches to solving existing problems.
Agility and adaptability are essential for fintechs and startups, as they need to be able
to adapt quickly to market and technological changes (BOUTAT, 1991).

Challenges also related to regulation and competition are common issues for fintechs
and startups. Fintechs must meet regulatory requirements to ensure the security of
financial transactions, while startups face intense competition to gain a foothold in

the market.
I11. Fintechs and the Financial Industry: Contributions and Limitations

The impact of fintechs on the financial industry is far-reaching. Traditional banks

have long been accessible as slow, repaid, and low to certain segments of the
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population, such as young people, the self-employed, and people with poor credit
histories. Fintechs were created to solve these problems by offering financial products

and services that are more accessible, faster, and cheaper.

I11.1. Scope and effectiveness of fintechs

The benefits of fintechs are numerous. They have allowed for greater transparency
and competition in the financial market, which has led to lower costs for consumers.
Fintechs have also simplified the process of opening a bank account, applying for a
loan, and transferring money, making these operations faster and more convenient.
Consumers also have access to personalized services, such as investment advice and
automatic savings programs, which are often less designated than those offered by
traditional banks (HERLIN, 2015).

I11.2. Fintechs in the financial industry: What are the challenges?

Fintechs present significant challenges. Government regulations must be put in place
to ensure consumer safety and protection, as well as to prevent illegal activities, such
as money laundering and terrorist financing. Additionally, fintechs often face IT
security issues, such as cyberattacks, which can put consumers' personal and financial

data at risk.

When it comes to the future of fintechs, it is likely that they will continue to grow and
disrupt the financial industry. Advances in technology are enabling fintechs to offer
more innovative and convenient financial solutions, and consumers are increasingly
willing to adopt these new technologies. However, traditional banks will not
disappear completely, as they still have an important role to play in the financial
industry by offering services such as wealth management and commercial lending
(QUENTIN & BENOIT, 2019).

Indeed, fintechs have had a significant impact on the financial industry by offering

more convenient and less expensive financial solutions. While they present
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challenges, their future looks bright as consumers continue to adopt more innovative
fintechs. However, it is important for governments to put regulations in place to

ensure safety and consumer protection.

IV. Impact of Fintechs on Startups

Fintechs have had a significant impact on startups. By offering innovative, cheaper,
and more accessible financial solutions, fintechs have allowed startups to focus more

on their core business without having to worry about financial management.

IV.1. Advantages of Fintechs on Startups
Some of the main impacts of fintechs on startups include:
a.Easier access to finance

Fintechs have made it easier for startups to access funding by offering alternatives to
traditional loans. Startups can now benefit from peer-to-peer loans, crowdfunding,
venture capital, and other innovative financing options. Fintechs have also helped

startups access investors from all over the world, thanks to online funding platforms.
b. Tailor-made financial services

Fintechs enable tailored financial solutions for startups, allowing them to manage
their cash flow, track expenses, and manage invoicing more efficiently. Startups can
also benefit from online accounting and payroll services, which allow them to focus

on their core business.
c.Improving efficiency

Fintechs enable automated solutions for financial tasks, such as accounting, expense
management, and cash flow management. Startups can thus improve their efficiency
by using the time and resources needed to complete these tasks manually (RICCIO,
2013).
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d.Cost Reduction

Fintechs can help startups cut costs by offering cheaper payment solutions, automated
invoicing platforms, and cash management tools. These solutions help startups save

time and money, which can allow them to fit in on their growth.
e.International expansion

Fintechs enable cross-border payment solutions that reflect the international

expansion of startups. This allows startups to access global markets.

IV.2. The use of Al by fintechs: an approach at the service of startups

Fintech and artificial intelligence (Al) are two fields that increasingly overlap.
Fintechs are increasingly using Al to improve their products and services, and Al is
having a significant impact on the financial industry. Al allows fintechs to process
large amounts of financial data and analyze it quickly and efficiently. This enables
businesses to provide more accurate data analytics, detect fraud and anomalies, and
make more informed decisions. For example, Al-powered chatbots can provide

instant responses to customers, improving the user experience.

Al can also help fintechs personalize their product and service offerings based on
individual customer needs and preferences. Fintechs can use Al to analyze each
customer's demographics, buying behaviors, and preferences, allowing them to make
the most of their customers. Fintech and artificial intelligence (Al) are two fields that

increasingly overlap.

Fintechs are increasingly using Al to improve their products and services, and Al is
having a significant impact on the financial industry. Al allows fintechs to process
large amounts of financial data and analyze it quickly and efficiently. This enables
businesses to provide more accurate data analytics, detect fraud and anomalies, and
make more informed decisions. For example, Al-powered chatbots can provide

instant responses to customers, improving the user experience.
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Al can also help fintechs personalize their product and service offerings based on
individual customer needs and preferences. Fintechs can use Al to analyze each
customer's demographics, buying behaviors, and preferences, allowing them to make

the most of their customers.

In addition, Al can help fintechs automate loan underwriting and approval processes,
assessing customer credit risks more accurately and making faster decisions. This can
help reduce the operational costs of fintechs and offer faster and more convenient

financial services to customers.

However, the use of Al in fintechs also raises concerns about data privacy and
security. Financial data is often highly sensitive, and it must be handled carefully to

avoid data leaks or privacy breaches.

In short, it should be remembered here that the use of Al in fintech offers significant
benefits for companies and consumers. Fintechs can use Al to improve user
experience, personalize product and service offerings, automate lending processes,
and improve financial data analytics. However, data protection remains a significant
concern, and fintechs need to ensure that the use of Al is ethical and comply with data

privacy and security regulations.

V. Limitations and Challenges of Fintech Use by Startups

The use of fintechs by startups has become common in recent years, as it allows them
to manage their finances more efficiently and reduce the costs associated with
traditional financial services. However, despite the obvious benefits of using these
technologies, there are limitations and challenges that need to be considered. In this

essay, we will explore these limitations and challenges.

First of all, one of the limits of the use of fintechs by startups is related to trust.
Customers may not be willing to share their financial data with an unknown startup.

This can be especially true since the startup is new to the market and has yet to prove
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itself in terms of security and reliability. Therefore, startups need to work hard to

build trust with their customers and ensure that their data is safe.

In addition, startups may face regulatory challenges when using fintechs. Businesses
must comply with financial rules and regulations, which can be complex and time-
consuming. Startups need to be able to navigate this complex regulatory environment

and ensure that they are in compliance with all applicable laws.

In addition, startups may also encounter limitations in terms of financial services
available through fintechs. Some startups may have complex financial needs that
can't be easily met by fintech solutions. Therefore, startups need to be aware of the
limitations of these technologies and need to be willing to find other solutions to meet

their financial needs.

Finally, another challenge for startups when using fintechs related to the competition.
Fintechs have become a highly competitive market, with many companies competing
for the same customers. Startups need to be able to stand out from the competition by

offering innovative, high-quality financial services to be successful.

With this in mind, it is important to remember that the use of fintechs can offer many
benefits to startups, but there are also limitations and challenges to be taken into
account. Startups need to be aware of these factors and work hard to build customer
trust, navigate the complex regulatory environment, find alternative solutions to meet
their financial needs, and stand out from the competition to succeed in this

competitive market.

V1. Synthetic

Fintechs and startups are two types of companies that have emerged in recent years
thanks to the rise of technological innovation. Fintechs have created innovative
technology solutions for the financial sector, while startups have come up with new

products and services in different industries. Together, these two types of businesses
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have had a significant impact on the current economy and society and mutual impacts

between them.

V1.1. Fintechs, vectors of transformation and opportunities for startups

Fintechs offer alternative financing solutions for early-stage startups. Crowdfunding
platforms, for example, allow startups to raise money from a large number of people,
without resorting to traditional funding channels. Fintechs have created innovative
technology solutions for startups, especially in the areas of cash management, data

analytics, and risk management.

Fintechs offer cross-border payment solutions that reflect the international expansion

of startups by requiring payment costs and terms.

V1.2. Startups, key players in innovation and diversification for fintechs

Startups provide innovative technologies to fintechs, especially in the areas of
artificial intelligence, blockchain, and data analytics. Fintechs can thus improve their

products and services by integrating these technologies.

Startups can be potential partners for fintechs, helping them accelerate their business

development and diversify their product and service offerings.
CONCLUSION

To conclude, it is worth remembering that:

Fintechs and startups have brought a significant transformation in the financial sector
by offering innovative and effective solutions. These companies are using technology
to provide financial services that are more accessible, affordable, and responsive to

consumers' needs.

Thanks to their agility, flexibility, and customer-centric approach, fintechs and

startups have been able to quickly establish themselves in the market and compete
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with traditional banks. Their ability to offer innovative digital services, such as
mobile apps for managing personal finance, peer-to-peer lending platforms, and
online payment systems, has revolutionized the way consumers interact with their

money.

Overall, fintechs and startups continue to attract the attention of investors and
consumers thanks to their potential to disrupt the traditional financial sector.
However, it remains to be seen how these companies will evolve as they mature and
grow, and how they will comply with increasing regulations in the financial services

space.
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