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The Murabaha financing formula is one of the most important Islamic banking products
based on debtors and the most popular by customers as it conforms to their principles
and religious beliefs, and it constitutes a large share of the total financing granted by
Islamic banks, as this formula for the bank has limited risks to limited and restricted
cases, and its returns Almost guaranteed, in addition to its contribution to improving the
performance and financial position of Islamic banks by doubling their profitability, and
this study aims to know the impact of financing according to the Murabaha formula as
one of the most important Islamic banking products and formulas on the financial
performance represented in the net profit as one of the most important indicators of
profitability for active Islamic banks In Indonesia, during the period from 2014 to the
first quarter of 2020, the quarterly financial data associated with the study was collected
from the official website of the Islamic Financial Services Board (IFSB), based on the
Autoregressive Distributed Time Lapse (ARDL) methodology.

The results of the study showed that there is an impact of Murabaha financing on net
profit in the short term and that it is a successful and efficient mechanism and tool in
investing and exploiting surplus liquidity and making profits from it, and that there is no
impact of Murabaha on net profit in the long term.
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01 Galal)

ARDL Error Correction Regression
Dependent Variable: D(NP)
Selected Model: ARDL(4_ 4)

Case 2 Restricted Constant and No Trend

Date: O5/18/21
Sample: 20141 202041
Included observations: 21

Time: 17:36

EChM Regression
Case 2 Restricted Constant and No Trend

Variable

Coefficient

T-Statistic

D(NP(-1))

D(NP(-2))

D(NP-3»)

D(MMUR)
DMAURC1T)Y)
DMAaURCZ2)Y)
D(MMURC-3)Y)
CointEqg(-1)~

-0. 668630
0231518
-0 250821

0. 429655
-1_ 120162
-2 225695
-1.803582
-0.049635

-4 999543
-1.878433
-2 250698 o

1. 640461 o
-3. 086169 O o104
-5 150955 o
-5.919445 o
-5 673017 o

R-sguared
Adijusted R-sguared
S E. of regression
Sum squared resid
Log likelihood
Durbin-VWatson stat

o. 828558
O 736244
O 015715
O. 003210
sS2 45404
1.885972

Mean dependent var
S D dependent var
Akaike info criterion
Schwar= criterion
Hannmnan-Quinn criter.

0. 030599
-5_186099
-4 788185
-5 099741

= p—value incompatible with

F-Bounds Test

i-Bounds distribution._

Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1I(O) IC1)
F-statistic 9 077291 10%%6 3. 02 2. 51
K 1 5246 3 62 4. 16
2 52 4 18 4. 79
126 a4 94 5 58
02 salall
Dependent Variable: NP
Method: ARDL
Date: 05/18/21 Time: 17:39
Sample (adjusted): 2015Q1 2020Q1
Included observations: 21 after adjustments
Maximum dependent lags: 4 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dvynamic regressors (4 lags. automatic): MUR
Fixed regressors: C
Number of models evalulated: 20
Selected Model: ARDL({(4_ 4)
Variable Coefficient Std. Error t-Statistic Prob *
NP({(-1) 0281735 0.149502 1.884484 0.0862
NP (-2) 0437111 0.164802 2 652338 0.0225
NP(-3) -0.019302 0.169844 -0.113648 09116
NP (-4) 0250821 0.134190 1.869144 0.0884
MUR 0.429655 0.319990 1.342717 02064
MURC(C-1) -0.351218 0.370235 -0.948636 0.3632
MUR(-2) -1.105533 0.395580 2794716 00174
MUR({(-3) 0422114 0.369564 1.142192 02776
MUR(C-4) 1.803582 0.340068 5. 303598 0.0003
C -0.794484 0.346278 -2 294356 0.0425
R-squared 0.961306 Mean dependent var 0.122295
Adjusted R-squared 0.929646 S._ D. dependent var 0.064408
S E. of regression 0.017084 Akaike info criterion -4 995623
Sum squared resid 0.003210 Schwarz=z criterion -4 498231
Log likelihood 62 45404 Hannan-Quinn criter. -4 887676
F-statistic 30.36427 Durbin-Watson stat 1.885972
Prob(F-statistic) O0_.000002

*Note: p-values and any subsequent tests do not account for model

selection.
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03 Galal)
TUNIT ROOT TEST RESULTS TABLE (ADKF)
Null Hypothesis: the variable has a unit root

At Level
MUR NP
With Constant t-Statistic -3.3587 0.9062
Prob. 0.0232 0.9935
L2 no
With Constant & Trend t-Statistic -2.9234 -3.4628
Prob. 0.1737 0.0666
nO =
Without Constant & Trend t-Statistic 0.0891 2.0379
Prob. 0.7072 0.9869
nO nO
At First Difference
d(MUR) d(NP)
With Constant t-Statistic -7.7408 -5.7464
Prob. 0.0000 0.0007
With Constant & Trend t-Statistic -8.3634 -5.1826
Prob. 0.0000 0.0023
Without Constant & Trend t-Statistic -7.9520 -5.6984
Prob. 0.0000 0.0000
ARK L

Notes:

a: ()Significant at the 10%: (**)Significant at the 5%: (***) Significant at the 1% and (no) Not Significant
b: Lag Length based on SIC
c: Probability based on MacKinnon (1996) one-sided p-values.
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