a9 fpsalont] 3Ll ol e

Jelnlllc':ylnllq
Nboced Acaaningand ol Sades ISSN: 2602-5671

[038-021 :couinalt /(2024 Ju37) [J5¥1 sl [ poleht 1 lsh1]

¥V Al el N
) Juad oy e tud udal fulysy
: (2)J}"4"" SSI o flas (D s B Oleze 0l4)
Memmancosman@gmail.com

[35e] cpbel) Fnal (3,583 oy
< abderhaman234@gmail.com

[0 5dl] bl Aol 8Ll k] 3lawt @

2024/09/03 : 21 s | 2024/09/01 158 gyt | 2024/07/31 : 3Lyt s

: el
il e wseadl b3 4 S el e slaxe¥) 5 i I ael ) cdas

S az) W adSd) ll she alSal) Ayl Clreg RS i iy, ezl JW L, s
AgalatV) sassl) da Yl ,uall e bladls J>-Y) dden lill (2dl

Uy gy 5SSl Jps8 5 i S A1 01 Lot i 540 ) Sl g
e il Y 4z alS) e slaxeW) OF ) st (GleeW) (3 ezl A5l ) il 3 5ail
Gy YY) Laudy ppdl SNaY) Lud o oS Ga O el JW M) aaad) aes))
VY IS 2ot 23S 8 531 S e 2l YY) Sl OF U] i jdl) 2350l
o3zl b 3 aaad)
o) JUI ol (St iyt AU (S0 o151 (gl i ail) LIS

E31,G30,M41,M41l,G3l :«Jr» chweas

.. emmancosman@gmail.com A g fSOY)
e ) oo g fopylolls rsbiadl potall ds

21 DSl Gatadt 8)leat 3yl (3117 uqu e Gy Yo dile O haals



mailto:emmancosman@gmail.com
mailto:abderhaman234@gmail.com

Journal of Advanced Accounting and

. . . ..o
Financial Studies Sumlon
loumllé},um”q
ISSN: 2602-5671 - L

[Vol. 08\N°. 01 \(April 2024)\Pages. 021-038|

Accounting For Price Changes (Inflation) And Its

A Impact On Financial Performance ¥V
«An Applied Study On Faisal Islamic Banky

Eman Othman Abdullah Hussein *V: Abdulrahman Al-Bakri Mansour @,

' PhD Researche, Al-Neelain University [Sudan] <] emmancosman@gmail.com
“Associate Professor of Accounting, Al-Neelain [ erhaman234@gmail.com
University [Sudan]

__Received: 31/07/2024 | Accepted: 01/09/2024 | Published: 03/09/2024

Abstract:

The study aimed to analyze the impact of relying on the historical cost
basis under inflation on the preservation of invested capital, and to determine
the adequacy of depreciation pools formed on the basis of historical cost
under inflation to carry out the replacement process and maintain the
productive capacity of the economic unit.

The study came up with several results, the most important of which are:
The large difference between the values of assets at historical cost and their
values according to the proposed model (which takes inflation into account)
indicates that relying on historical cost does not preserve the real value of the
invested capital. The large difference between the book depreciation
premium and the depreciation premium according to the proposed model
indicates that depreciation pools based on historical cost are insufficient to
cover real replacement costs under inflation.

Keywords: Inflation, financial performance, historical cost, depreciation,
invested capital
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