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Abstract: Islamic banking is of great importance and a positive role in
encouraging local investment in Algeria 'The banking and financial sector in
Algeria has witnessed legislative and regulatory reforms through the
amendment of the Monetary and Loan Law to activate unconventional
financing and promote the banking system by strengthening the governance
of the banking system and dedicating Islamic banking and keeping pace with
global economic and financial transformations' The amendments included in
the Monetary and Loan Law make financial practice in line with international
standards' and in light of the lack of financial resources and Algeria's hard
currency revenues decline Islamic banking has become through the financing
formulas it provides as an alternative to contribute to the economic
development of Algeria.
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