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Abstract: This study aims to prove the importance of functional financial
analysis for economic institutions, by showing the basic principle on which
the functional perspective is based, which is the provisions for depreciation,
provisions and lack of value (they are fictitious burdens that have a real
impact, from which the institution benefits through achieving tax savings and
they are included in the financing The institution’s self-worth) which is
placed on the liabilities side as a financing source for the institution (included
in the financing cycle) so that the fixed assets remain in total amounts as they
represent the investment cycle, Current assets in total amounts and current
liabilities represent the cycle of exploitation. The analysis was called
functional analysis as dividing the activities of the institution into functions
(the function of exploitation, the function of financing, and the function of
investment). And that this division takes into account the flows of resources
and mutual uses from the establishment of the institution.

Keywords: Functional Budget, Total Net Working Capital, Net Working
Capital Requirements, Net Treasury.
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Source : M.Mollet, G.Langlois, Finance d'entreprise, Edition
Foucher, Paris, 2009, p 137.
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