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Abstract: The study aimed to identify the ability of the Algerian contracting
companies to apply the eleventh accounting standard in preparing the financial
statements, and this study also aimed to measure the compatibility of the
accounting treatment of contracting contracts according to the financial accounting
system and the international accounting standard No. (11), although the accounting
system The financial system is based on an international reference, but the
contracting companies continue to suffer from implementation problems as a result
of several obstacles and obstacles imposed by the Algerian environment.

The study concluded with a number of results, the most important of which is that
most Algerian contracting companies use the percentage of completion method to
deal with their costs and revenues, the Algerian contracting companies’ failure to
keep pace with the new tax legislation and laws, the Algerian contracting
companies’ inability to distinguish between the realized and received number of
works.

Keywords: Financial Accounting System, International Accounting Standard
N°(11), Compatibility, Algerian Environment, Obstacles and Challenges.
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