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Stationary time series and its properties, An application for the Algerian budget
variables, testing methods 1970-2017
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Abstract:

i This research aims to analyze the characteristics of time series and verify the hypothesis of the :
: random walk process and the structural changes of the fiscal policy variables in Algeria for the
: period from 1970 to 2017, using the traditional unit root tests with estimated structural change. '

The results of the research show that all the variables contain a unit root and are of type (DS),
except for the variable total expenditure at constant prices, which shows the behavior of a process
of type (ts) with the presence of structural change, in addition to the recurrence of the year (2008)
as the date of the structural change in the behavior of most study variables.

Keywords: unit root tests ; financial variables ; structural change.
JEL Classification Codes: C22, C32, C51
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PP DCF DF DPF FCF R RT
With Constant t-Statistic  -1.61 | 172 | -314 010 190 1113
Prob. 046 | 099 0.02 096 | 0.99 1.00

With Constant & Trend t-Statistic  -4.79 | -0.74 -543  -1.70 | -0.81 543
Prob. 0.00 096 000 0.73 095 1.00

Without Constant & Trend = t-Statistic 040 | 2.89 -128 1.89 | 486 12.80

Prob. 079 | 099 0.18 098 | 1.00 1.00

ADF DCF DF DPF FCF R RT
With Constant t-Statistic  -0.38 | 446 | 0.88 029 099 521
Prob. 090  1.00 099 097 | 0.99 1.00

With Constant & Trend t-Statistic  -4.71 349 -531 | -099  -095 1.50
Prob. 0.00 1.00 000 093 094 1.00
Without Constant & Trend | t-Statistic | 1.13 | 473 232 174 286 7.02
Prob. 0.93 100 099 097 099 1.00
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ADF d(DCF) d(DF) d(DPF) d(FCF)  d(R) | d(RT)

With Constant t-Statistic -8.46 -5.42 -7.13 -10.45 | -6.33 = 0.48

Prob. 0.00 0.00 0.00 0.00 0.00 0.98

With Constant & Trend t-Statistic | -8.44 -4.49 -7.32 691  -655 -1.80
Prob. 0.00 0.00 0.00 0.00 0.00 0.68

Without Constant & Trend | t-Statistic | -8.20 2.26 -6.52 -10.03 | -549  1.20
Prob. 0.00 0.99 0.00 0.00  0.00 093

PP dDCH) | d(DF) @ d(OPF) | d(FCH) @ d(R) = d(RT)

With Constant t-Statistic | -18.70 -5.42 -24.69 1125  -6.29 | -3.29

Prob. 0.00 0.00 0.00 0.00  0.00 0.02

With Constant & Trend t-Statistic = -24.67 -6.06 = -2513 @ -12.02 | -6.72 @ -4.86

Prob. 0.00 000  0.00 0.00  0.00 0.00
Without Constant & Trend | t-Statistic | -12.92 | -5.04  -13.93 | -10.11 | -546 -2.26
Prob. 0.00 000 0.0 0.00  0.00 0.02
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Maximum LR F-statistic | Exp LR F-statistic Ave LR F-statistic Tbreack

DCF Value 87.90 4149 399 2004
Prob 0.000 0.000 0.000

DF  Value 234.17 113.67 68.73 2008
Prob 0.000 0.000 0.000

FCF Value 144.29 68.70 48.03 2008
Prob 0.000 0.000 0.000

RT  Value 190.78 91.89 69.40 2008
Prob 0.000 0.000 0.000

R Value 161.05 77.99 76.45 2008
Prob 0.000 0.000 0.000

DPF Value 58.12 2557 20.20 2009
Prob 0.000 0.000 0.000

Eviews9 & gulzdl dojodd) Jloatwly cni>Ldl slue) @ juuall

ilie wie (1%) Syiun die Joa a5 3929 polidl dodl (2yall Joid HLasy) Amgds (s
Ylaim| ASY yazall o s (Maximum LR F) 2ibas) of LS Ml 6l a sszsd Alazzll zylgall
owdi 99 «(DF) spate Jl eudlly 2008 diwy (DCF) sane J| &ewddly 2004 2w (3 055G aladll gyl
Maximum ) &ibas| cas I3 W&e (R)s (RT) (FCF) cro S ) duadlly JSua a5 59291 szl oyl
aeer O o LY Bl ol ligacy (DPF) Bpaie 3 JMSel) astll s Jias 2009 & oof (LR F
Ayl 358 D LSslee 3 Y e usly Ma pii ciagd sl 3 AW ol sl sl bl
sda ol o 4 colpaall sia el § holodl patld Bodaie fyles 3929 Ml sl wlylas) iy
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dl Jlandly adWl ae cululSail aiay ady (Alaall Osadl del) adladl 2W) e diw 2 2008
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Sl jleg! Al 4eSlly 2agdll s e SlBgymll lislie @ egelll paless™ il J) ((ANDI)
o JB1 1 oF (2008 et 3 ¥ 60 I Jeanll Mos 140 ope clanl dus Akl 50 By gyl
labew ey 20 AW sbsleddl e 308 HBT (olasi¥) 1 o 189 2009 (gyaud dylay @ o 40
Adaradl Lty 3lasy!
(Bai, Perron .1998) ssuaill &Sl ablallslas! 2.3.4

LY 1§ Lo el pad 2 Auglus emd Llan alai sias ,LisY) I Jeaad g
&l 2929 plaaily (oladl auall (5,8 5Las¥ 1da (ajéss « (globally optimized breaks) jLas| sLs (e
A GGl e same sae e ALl slyisl poladl Joudl Gayall ws alabidl Jss alaie
il prezy Lolill Ll 5l (4) @8, Joitl O

(Bai-Perron) ,Las| mlis : (4) o, Jgun

WDmax UDMax WDMax
UDmax UDMax WDMax
det critical critical
det.breaks statistic* statistic*
breaks value** value**
1.2004
DCF 1 3 87.90 8.88 91.13 9.91 3.1982,2003
, 2011
3.1995, 2004
DF 3 3 503.62 8.88 725.01 9.91
, 2011
1.2008,
FCF 1 3 144.29 8.88 146.47 9.91 3.1977
,2005,2012
RT 2 2 224.48 8.88 266.76 9.91 2.1996,2008
3.1979
R 3 3 304.63 8.88 492.5 9.91 ,2000,2008
3.1977,1991,2001
DPF 1 1 58.12 8.88 58.12 9.91 1.2009
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Lol 2ol Ldbudl 3 Al Slaiall (o sdma sue 3g2gs Huslill LasY mln cus
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U Aols ASn sl W S92y aus a8 (WDMaX) A pe Alias] wlael ) dwilly L
1995, 2004 ) (1982 ,2003 ,2011) &lgies @ ol e Lzslss o (R) g (FCF) (DF) (DCF) alules (yo
3929 Ldmi @ uad (DPF)y (RT) spaie J| &ewdlls W1 .(1977,1991,2001)5 (1977 ,2005,2012) (,2011
2555 dI 5,La¥1 5025 .(2009) gyl (DPF) Aldis 3 dummg wiiy (1996 ,2008) fylis (RT) § celSn cransd
o) cdel @ JSGd aaald 7uS (2008) L

Bl colKs oyl 5Ly Jleaiwl 2oLl @l o oS (ayis 631 4 e Llol>
Sl aall Judladl § 83s2sll L) clpanll alise o (2) @3y JSCally S JSha Blate
il § AU Al

Syl § Al Sldall Gledl detesll +(2) o3, JSCa
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lia . 35led slas o Jeriadl jlall Wi fus (0088 Slnsl aply Soame HLasy! @ dleazudl
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DCF DF DPF FPF R RT

t-Statistic = t-Statistic = t-Statistic | t-Statistic = t-Statistic t-Statistic

Perron Unit Root Test = -6.314755 -4.085975 -2.142456 -2.470310 -3.746076 0.202829

1% critical value: -5.92 -5.92 -5.92 -5.92 -5.92 -5.92
5% critical value: -5.23 -5.23 -5.23 -5.23 -5.23 -5.23
10% critical value: -4.92 -4.92 -4.92 -4.92 -4.92 -4.92

Time breack 1988 2010 2009 2007 2007 2007

Eviews9 dugwloell Lajmell Jloatuls oLl slae] s yugall
pandl (238 (ad, Led @iy S Baesdl Wl ¢ Lasd (5) @8y Joud! § Ainell bl s (1o
min ) Asbas] sumiy (Agizll Legall (o yisol (1) basy Lgumll 2ol Eum (DCF) Spdiey (3lass
O Fldl cie aad 63 bl J) Leadlly Ll 1988 diw § Ylaas| ASY JSG ! sl 7l (stat
Basgll six d92sl puall (oy8 (ad; Lusley ¥ JWly doyadl @il e ST LS gl (1) wlslas]
Slpaall sda Slily Gsiwe G S 3T 2929 AlSa] (2l Al (§ s>
Ayl Sl @ LG lpaadl sums wylss cna (3) @8, JSCA
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Aol slai¥l oo § Sl il Wl @
cSsiadl @ s sl Juo @ Sl addl 0 e (Perron,1997) sLas ! slyals 0¥ agdiw
(6) 03y Jpanll § agen SLasY1 ol
sli¥ Ui § JSua piy ol i sLas | @il 1(6)dy Jour
df df dpf fpf ; rt

t-Statistic = t-Statistic = t-Statistic | t-Statistic = t-Statistic t-Statistic

Perron Unit Root Test -6.946 -2.998 -3.085 -4.008 -3.999 -2.539
1% critical value: -5.45 -5.45 -5.45 -5.45 -5.45 -5.45
5% critical value: -4.83 -4.83 -4.83 -4.83 -4.83 -4.83
10% critical value: -4.48 -4.48 -4.48 -4.48 -4.48 -4.48

Time breack 2002 2003 2004 2002 1999 2003

Eviews9 dugaolsell Aajodl Jloaraly cntoLdl sluel : jugall
ol Jse @ S ity Laliddl syl @il § 8y8 gl dzsn ¥ 4l (6) 08 Jyudd! il (s
Led i &1 B gl Wl o Lasdls Lt 3] csgrad] § SSeedl patdl D> 3 L) Jhosill bl pe alall
Lgucll Aagall Eu> ((DCF) Bpdiay 3laniy Goiwd! 3 Ml o) At Lwas (2 asall (2,8 (a8,
ASY aladl slmi¥l 3 Sl il ols (min stat) Zglas] suziy Algazll daall (o yigol (1) Lslasy
pandl (o8 (ady LuSey ¥ wl mludl ciy s @Y abual) J) Gedll Wi 2002 2§ Yl
pladlolai¥) oo 3 JSGa 23T 2929 AlSa] (281 Al (§ G Bumsll jdz 52s]
Al slasal olei¥ due G 2l laaad) &)l53 (4) 08, ) G
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pladl slmi¥ oy Gorudl 3 Gl sl (60 Lesie (Perron,1997) jlas sliaby 0¥ agdiw
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DCF DF DPF FPF R RT

t-Statistic = t-Statistic = t-Statistic | t-Statistic = t-Statistic t-Statistic

Perron Unit Root Test = -7.477719 -3.030772 -3.878055 -4.376581 -3.927341 -0.899878

1% critical value: 6.32 6.32 6.32 -6.32 -6.32 -6.32
5% critical value: -5.59 -5.59 -5.59 -5.59 -5.59 -5.59
10% critical value: -5.29 -5.29 -5.29 -5.29 -5.29 -5.29

Time breack 1994 1999 1998 1998 1997 2004
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ISl sl (A8 Wl 39 sl ((2002) Ls § suxa dseslid alall olxs¥) s @ OF o) Lol (1988)
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Al 13 Busgd) s sl cllasy! Joly Juadl o (Zivot , Andrews .1992) jLas| azay
o2l AY oY Z3gaill Jiay dus oz led S e slazel 5LasY) Gy Aldudl bl § aussll Sl
& Sazmy S adll oF paiasd G zigeill Ll calududl cbly Gytus @ JSea paT ss2s0 (ol
Jens Goiadl 3 ISed) sl Led 0sSs & Dl Jiey sl ¥ z3geidl 1nsly calaldl als™ o
oo Ayl sda 3 psdiw (Perron) jlLas| dipal Ailee HLasYl Lo of J) 5LaY1 2o Las aladl ol
wlug HLasy! 1da @l on Bkl eha) @ ey D z3kadl e slezel HLasY) da elyaly el
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DCF DF DPF FPF R RT
t-Statistic = t-Statistic = t-Statistic = t-Statistic = t-Statistic = t-Statistic

Zivot-Andrews test -6.340064 -3.516304 -2.180082 -2.403061 -3.730410 -0.142592

1% critical value: -5.34 -5.34 -5.34 -5.34 -5.34 -5.34
5% critical value: -4.93 -4.93 -4.93 -4.93 -4.93 -4.93
10% critical value: -4.58 -4.58 -4.58 -4.58 -4.58 -4.58

Time breack 1989 2010 2009 2008 2008 2008

Eviews9 duguladl Aejzdl Jloatuly cnisLdl slae) o 1 yiuall
aladl olwi¥l § parll Wl> @
pladl slms¥l § psidl Busgll ydo sLuas ) il :(9)ed) Jous
DCF DF DPF FPF R RT

t-Statistic = t-Statistic = t-Statistic = t-Statistic | t-Statistic t-Statistic

Zivot-Andrews test | -6.803085 -3.137340 -3.388122 -3.976176 -4.011648 -1.373524

1% critical value: -4.80 -4.80 -4.80 -4.80 -4.80 -4.80
5% critical value: -4.42 -4.42 -4.42 -4.42 -4.42 -4.42
10% critical value: -4.11 -4.11 -4.11 -4.11 -4.11 -4.11

Time breack 2003 2002 2003 2000 1999 2004

Eviews9 duguladl Aol Jloatuly cnimLdl slae] oo 2 uall

pladl olmi¥ly soiud! § ol Ul @
pladl slai¥lg Goiudl G adad) Busgdl a5l | w5l :(10)03) Joun
DCF DF DPF FPF R RT

t-Statistic = t-Statistic = t-Statistic = t-Statistic = t-Statistic = t-Statistic

Zivot-Andrews test -7.556408 -3.008071 -3.943277 -4.431334 -3.951210 -1.335593

1% critical value: -5.57 -5.57 -5.57 -5.57 -5.57 -5.57
5% critical value: -5.08 -5.08 -5.08 -5.08 -5.08 -5.08
10% critical value: -4.82 -4.82 -4.82 -4.82 -4.82 -4.82

Time breack 1995 2000 1999 1999 1998 2005
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