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© Abstract: :
This research paper aims to measure and analyze the impact of selected macroeconomic :
i variables namely (inflation, proll, the exchange rate, and the money supply) on the velocity of
money in Algeria during the period (1990-2023). To achieve this objective, the study investigates
: the existence of a cointegration relationship between the explanatory variables and the velocity of :
i money using the Autoregressive Distributed Lag (ARDL) bounds testing approach. :

The findings reveal a strong and significant positive relationship between the
macroeconomic variables and the velocity of money. Moreover, the results indicate the presence of
i a long-run equilibrium relationship among the aforementioned variables. The study also shows that
when a shock of one unit occurs in inflation, proll, the exchange rate, or the money supply, its
impact on the velocity of money takes approximately ten (10) months to return to its equilibrium
: and natural state. :
: Keywords: Macroeconomic variables, velocity of money, Algeria, ARDL model.

JEL Classification Codes: E58, E51, C13.

sedgn lgs . Jus,dl alplIx



(2023-1990) 51 I3 31 3201 § 39andl Sl 2oy e ST sLat8YI &l pika pany i

-

1dadda.l
A1 sLazd¥ly 2paanll 2,ail § 2wl mpalall (e (Velocity of Money) sgaull Jolus de s lad
A8l il Ao Aelyloms 31T Llazey Lo .3Limzd ¥ (3 5saull alusenael Auleld gte e Loun Tidige Jias dus
Jle¥l bl milidly guaidl (agyall (s
dies Eam ¢ (MV = PY)3pidl dalolas " 50 aiud " $ Lo 0 die puly alezaly agiall lia Jas 139
i 8 il s 2yl colel b Trate 05aSdIS Og0lats¥l lapte! Lo .Jolad! 2epuV"
(Il Jully (2K Bpite Aobatily 48ska Jolsay Hiln 25l Jglus Aeyur o 50850 « oI A8Y]
Blall slawl Saruns
Ll S5 Aol lalatdY) 3 2ols c@llall laddn &) Aoy ludll olaid¥l clpaddl Jls 89
adlas eeddd Lol & cgeilly pieaddl ololos medl hadd oud Bulie deal sgadll Jolas 2oy
IS golazd¥l LLaill bags e S0 gidl 5yu8 ey il &luliwd!
AJICEYI1 1
(U s ) J5laddl 3 Lilalyo 8] s Gow W Lady
-1990) & 7l IM5 51 331 3 ssdidl Jglus de s e JSIN 2 Laid ¥ &l piia 1555 O (5o 50 s1 U
§(2023
A e pall Al 7 ks ot 31 J5Laacll L e 2L 2
$(2023-1990) il JM5 Lil3ll § 3saull Jolus e yug JSII slazd ¥l cilpize o el LT dzse Ja -
I el § SIS slazd ¥l clniiey 39841 Jolus A puo oty Jssglally suadll gall § AMe uzgs Ja -
$(2023-1990) § iall
1olys,ad12.1
A b yall At Lo @5 2ol 2SN e 1LY Cou,
$(2023-1990) 8,5all M shidl & s9aidl Jgls deyung ST slazd ¥ ol piia oy gloe 3T gy -
BN M5 bl § SO slLasd ¥l cilpiiay 39aull Jolus de e o Jadd Jaghall gall § 48Me s -
$(2023-1990)
sl yudl 3l al 3.1
A boladl 3 layegs c3lua¥l e Alax Gedzes J) Awlydl sdn aud
SN Lozl § Lol clpaall (asg Loy ssadl Jolus deyud glaall Sy alyatul -
H(garll pagpall g2l AS cdyall jau eiaill)
il ydl oo S 3Lazd Y] lpiie (e KT J2¥) 2iglally pmall ool lall uet) sulid 7 3gas el -
sl U (pall jaw ceiadl) st Slaaall e S 0l suldlly golad¥l Jleall -
S9aill Jolus de yus e (gaill (o9l




slge Mlgs  Bra oy Al Jhgde iels

Ayl Ao 41
e glal @ colusyall A Hlasly dsglall A e LY dal (g Zagdal |las
il LS alyall il bl bl Julasy (o yad bl sl il plasiad @ dus calelSia
By e S sLass¥l clpize 00 old Aglme SO (30 Uiy ulidll (S el alusial ol
[(2023-1990) o Buall 85801 Hls e 15l 3 a9aull Jglus
sadsLudl Sl 00151
(Baumol, «(Persons, W.M , & Fisher, 1, 1911) po IS 59a5dl Jolus deyu Jgo dan Ul el , 301 e
e Lo 385y els uay Lyzmtd) Sl e dgaall Lwlel (Friedman , 1989) «(Tobin, 1956) .1952)
¥ Ayl ALl Joidl Jolids (&1 A s, 21
aalud! olwlydl yo4e.1.5.1
“The Velocity of Money and Lessons for Monetary Policy in Nigeria: 4o gwgll «(Oyadeyi, 2024) dulys -
An Application of the Quantile ARDL Approach”
Quantile  z3ss alusiul 20221981 8,8l s L 3 s9aall Jglos ey ilsame) cilalis Allg
Aoyl cbsiue calizes e dudlzill e ol Jul=iy mesa 541 (ARDL (QARDL
) (B o9l Aoy w e (Sgimn JSbng Llao 0ly35 Gadmtl Bl yawy el of mludl ey ol
18IS o & elagisil pans i Lol e ol WD sslailly 358l asaonll doed) 5] s Jyslal
Lidgige 33 Le «8yiall laMall 5,45 el CUSUMSQ s CUSUM clylis | il LS Lioliie Cdy il s
AL S oSN Ll a5 Lo Al ] L 3 39250 e e 3 ) eyl il sl
BLall ya g pisadll Lol (e yudl Sloums 48l J] Luad) claludl cee g cAucwiay LlSia Jolsay
(il allaill 3o laS ) (8,019 JWI Jgmetdl 335059 cdpnll 2
“Long-run Stability of Money Demand (ylsiay «(Boucekkine , Laksaci , & Touati-Tliba , 2021) dulys -
Sl @ agaull e clladl alls Hlyanul s Jolils (allg and Monetary Policy: The Case of Algeria”
Jo1 3 59201 Jalos A yae lydnaly utiad] Avoliad] Aulad (sus s Chotgs 19792019 3iall o>
Olaudl o489 ARDL 73945 5l (rasss (Cointegration) cliill Lol e gl dazel . (Liglall
M1 2ol LS ] e o3l e edhelall hazel (e 3aill (CUSUMSQs CUSUM ) (g5l
psiadl JLas¥l Gl @l e 8, fude it s «(CASH) ol zyls Jolaall sl J) 28Ls M2
M2 M1 3 8y Bpatans 513l @ a9aull e cdlall i o bl oy ol B piall jag cpieiadd] June
BT Bos ) el Alo ol g (B Al 30 Al Ao (S ontlaSTl s lasinl 20156 Gle Jug Les
rwg desatll ol w48 LS auadl cdlelall slazely (ol jae sLmid¥) q > i Tyl yaz el
Iyl cals L Lol i) @l Loy Lot ca9al e cllall slhanal e Ll 01,352 8y0all
Sl e 2uaall AL 3 oSl e Bytid) aaal] Al 8ya8 o a3l le llall slazul of
Lolead! 2dlad jusatt 3 suall 5Ll 25l 2uaud) cdlelat) (adas ) Azl Jylall § ST LS« bishall
298l (31595 Ae o AuBlsa Crnmig Ayuaill



(2023-1990) 51 I3 31 3201 § 39andl Sl 2oy e ST sLat8YI &l pika pany i

‘Determinants of Demand for Money and the Velocity of Money &igiall ((Prasetyo, 201 2018) dwlys -
1980-2016  §,dall M5 Lwsigns] (# 392l Jglus de o cilaums Jds wlglis (Allgin - Indonesia”

Aol sgaill e clladl 3y #3903 5] (3 (Multiple Regression) saasll jlasei¥l Lz e alaseiwly
Bl yaw edadll Juas (addxll Jlea¥l el mbdl s 3 I sl J) dwl )l oot
il pe Lapady 2aull de i 3uSalins puds B cdpunll 2wy (guadl (ol

Il ealiazd ¥l laill 8305 5355 3] cagaull deyu Lolemy) oy Gadmdl el bl o gilaad) ooy lal
g Lasy)l Jls (3 aaully Iolams 1,881 S (uSny Loa Ll Busladl ya g et 35 Loy oL Jslos gl
04955 4859 bl 7 Lias¥l am s W Ll T3 8y iall a1l LeS i) oIS o ladl
338 (b ol Sy Lans S Jalgas yilisg b Laatious] 8 392301 e o 4] Halyol] csals Jlga¥)
sLazd¥l 3 Ll () lly JUI Jemetll Jbs 3 Doguns (Buaidl 2l Adlad cpumt) 659,40 iloiell
NEVALT R
“Velocity in the Long Run: Money and Structural 4sgusll egulys 3 (Mele, et al., 2016)awlys -
She sLazd¥l 3 S Jgmeilly 39l Jglus de yus cy 48l LaSs Ulas Sel=s 14015 Transformation”
Qalgally Lazd 4 2id ¥ Byl loluasd¥1 3 s aill Aoy (alasil 4T 2,8 (e due glail . Juslall sl
ciloaell 9o Aebially 2ely3ll ¢ sLaxd ¥l ddy Jymen Lanl s «(eseaddl of suslall Jie) Ladasd! 4uadl
5t Ll el s FSIY) )l 55ty U IS8y < SLal Llaif 3 55 a3 30 Lo
Ol (e Byl il ) ppaotine g aall Aslasy 6dall JUI paly Buslas o oty ol [iSualins 33905
3ol 2l 59 aull Jols Ao yao (o Lizmyots iy 4l Jgmetll 3T il iy lal 00,8 (o ST jae Aadtdna
ozl o dslyudl iy LeS ALl 1 Jouadll (8 sLaiiaadlly HLao¥1 85059 8-l 2uaill cdlelall 8543
Dbt ed STl 0ar3 Ty dus pals Lo iogill gl (8 Lissar slas ¥ e uSlay 08 AW Slonll 3 03,11
Shaadl el ol s Looaad) o llewd! Olg (Al Jd=tlly gua il ool e cllaty g 830 ey u
A g 2ol A ol uds e 3Lazd¥l 3 Jo¥1 Al Lyl
o 5gxall 2.5 .1

S Cacseiul s Al dly Al el y ) e (s Ausegine Bgmd o day AaLudl b, A1 o ye )
AU blizw (Lsddl lellaai¥l ja =8 .Quantile-ARDL) 4y codlud ayusdl ol eyl (e
ARDL/ECM  azie ) adladly ylizedl (88,531 el yud) (41 LaS t3e ! dalien oilanisd jae il
91 Quantile-ARDL i &zl aeeSI Gplad! o Balaiwdl Jlama Ledy ol anaddl ol ylas of gudadll
oo O Lpaatil (all (o3l Sl lenll aoce LLazl¥)  aucate clellaasl ol A z3las
.(Oyadeyi, 2024) 5 (Boucekkine , Laksaci, & Touati-Tliba, 2021)

M2 a9,all eimatll Lplsimag deyadl o A8l i 9 535 IS (0 Ausalidl Bgmall 4 Ja5 LeS
bl ) T Jais ¥ (L i) Le ago i of Lo o) e JUT Dglastl o8 ynll pas o y52Yl
Crteel) e eyl Blntaal s LS alasil e (2023-1990) jsliadl Al daalys 8y550 las Uil
lellaai¥ly 3lyalls 2l arudl e 3asiiy (ihally suadl
AT il Leddle g 3981 Jolos de pud (g laidl 5L .2




slge Mlgs  Bra oy Al Jhgde iels

@ IS golazd¥l Julmall 3 Luaaidl ool 3Ll wal (e (Velocity of Money) s5aul Jglas de yu aa
Jue 51 39Sy I b Lpalases! Loy (ol 3 ST 485> o Lelasy st golimad¥) bladll 2oy oo jial
ity LlazsM 5,8y
39l oI5 Ao pu pgeie 1.2
reolaid¥l culelall Calise (o danll umg Led Jaxis 01 wlll sae Lel 38l Jolus deyue 8yal
Biaie 7S Lajucl uds (Gregory Mnkiw, 2023, p. 34) dyas 4w 58 I cleaslly aludl o180
(Keynes, 1936, p. 149) aasIl . &bl § LS B Fuaie (udy (Ayoliaidly dwas Jalgay il
5 LSl Jad elideS 2doull U coluogl Lty « S golintd ¥l Lladll (e 12508 adituds
(IMF, 2017, p. 180) 433L4a13%!
Sazy 41 (ol Wgluall Apaaul) STy Jlaa¥ Aoell w5l o el ylaely poall Jopus Sy LS
Storer gl g .caslaid¥| clelall Calize (ay Buslg Ayads Busmg Lpd Jaxs @l ol sue awgis
(Storer, 1956, Ladm) dadsmiud! 55810 a8 85zl cMlalall e o 18Nl Jia3 Jglad) de yuo (o
.p-89)
il o9yl J ! Loz ¥l (ol 3L 2aiS Lo by ol
V=PY/M
seaidl Jol s de pue 2V
Sladl alall ggad P
k_,ad”.z_zﬂ @“L’J\ Y
gl (a9,2L:M
Aguaidl Slyantl 3 agaill Jolus de puud oyl olazll 2.2

Js> aeddl ddlas Irving Fisher ,4d ¢)f die 1S Lesy saidl 0o of ssaill Jolus de puw mllasan dye
I Ysios (S A latlly 7 apelS Aegazme LIS § S Ko 3ladl) 3ty 1917 A 23l 5,ual
olossd Leis Gl 2aad) a,La
oo 39841 Jolts Ay wiad §ylaidl uludl Irving Fisher (1911) Lagos (&1 5984 2SIl ,1ail pzad
:(Dimand, 2000, p. 33) 8 pddl Jaladl Uolan SN
MV =PY
Sassall 3 sl ol eadll U3 L Bt 3581 Jslts ey of aids cduylail) sda 399
JalSI Cals gl ggiana die araodl @bl il (o180 Hlasdll aladl gorwll e Byl 4355 gual|
Lol 533aS 39aill e L de 58, Lalises (x5 (Marshall, Pigou, Keynes) zuelS ssbatsl ok
:E> o(Laidler & E, 1991, p. 43)
M =kPY



(2023-1990) 51 I3 31 3201 § 39andl Sl 2oy e ST sLat8YI &l pika pany i

Jolutdl Ay osSian (B9 i S e L Lolans¥l 9 51,891 ey ) (el I3 ) B k Jia5 (ol
(k=1/V).

Callall 2819 &3 sued (@lly «Aguand! Jusnas &ylas IS (o gaadl pSazll § 5y55 Keynes (1936) &asi
:59adll e

Lpagall SHLAL alall cDlolall adls o

Gyllall g lall Aalsl: Lolasdl adls e

Bslall jlasd § chuaadl oy Balarudll: &s)lall adls e

(keynes .g,51 2uoliatdl ol pates aiiyeg cols e Tnsie seaidl Jolus de s Jas el lda

,1939, p. 390)

Byatue W13 291l e Callall () TuSe cpus Hlb] (§ 2eS)1 & Lasll 2L Milton Friedman (1956) slef

(Humburger, 1987, p. Jo¥1 8 4a3 Joladl ey uld 3,58 (ady 1S (olaid¥) alpaill o de gzl
38)

af)la.q.” GSLQ.L”} W‘Sl :.>5.E.i.” ng.\s 4c Sslodses 3.2

oo Aesame go U1 Ll W o i) Slolaill 3 5sail olss Aepe psehe pare s o0
lia § ooyl @ z3ledly bl Lwsl iy M5 o0 Lapatds Lia Joloes (D1 almas¥l ol 23l
Sdgall
: (Inflation Rate)eseiadd| Juas 1.3.2

a8 Bue IS (e 3932l Jglots ey e piaill 85 (Aioiedl Byaanll 7 3leilly eaSl A lacll 38
(Lane, 1997, p. 335)
5189 ady Law copaully LolansM Auaaoedl Al 51055 cpisatl) pdiy Lo salyud) Ao yall 25185 503 o
L3]G gl
i) wtioyl Jalds e Elacalls 1,891 3ams ciarll Zas ) cladstl] pedeiard coladgnl| 5L o

et G dnlmdl 48Mall Lusl,y >3ges William Baumol 9 James Tobin ~43 C)L_Il lda cregg
sediy 4,4l o 2,4l Lasimy Ledie 41 (& Lwludl 45,55 (Baumol-Tobin z3sai (@ «Jgluall depug
2813s 1 ol LTl Jass LS gt oaSs ¥ Agaaill Jlgad) o8 Al Aoyl A4S dolgy Lo (Ayuis
S S 3325 ] gl g el s 285 81 lgals i 13] el e § o0 Audnl
{(Tobin, 1956, p. 245) (gl «=851K) 4415 4 duai Jogmll Idag

iz 39l pasang

(s ie) Boazma 858 M5 48Lasy JWI (o cprs lie ) 7 lizey 3,801 -

(e f gy Slta) a5 J) Sl Jagoes Lod w2y B e JSI 20l8 LSS lia-

Le Jloadl Lt (Sas &1 Jouadll s 550 Joune llia-

2CT

Zew o
L




slge Mlgs  Bra oy Al Jhgde iels

sAaN M lasy! Jbem] T

gy JSI 2l 28l C
(sl oo dyd) A a1 4akK5) LAl ae
il g Ladtomy (&1 398001 LaS Lasegro ;M*

: (Payroll Mass) y9o¥1 4iS 2.2.3

(Blanchard, 2017, p. 45) : M5 ¢y 39831 Jolos Ao pao (e yo¥l AliS 353
Sloasdlg abud! e cllall a8y Low eIl = Lkl s ) _a_g..,”q-;}’\ S ¢ Lasy |z W) U501 BLis-
JIsa¥) 98y slruals &35las el pdte o oo ed Jlaadl s Maudll gusd| S| BLS-
Jolodl Ay e 5355 BLASY 3 Ayos by y52¥1 s allasil sadol Byga-
el (S (Barro-Gordon z 3g.e3 399 se2¥| AS ae 39aull Jolus As yus A8Mat sl A dall s U3
:JWIE a8Ma]l ol

V=£(w/P,Y,r)
izl 231 S W/P s
(Exchange Rate)d yall y2s.3.3.2

:(Dornbusch, 1976, p. 1165) M5 (e 3931 Jolots &y (de CBppnll yau 350
audaindl 59 A5 Al 352l (e 4355 08l o cllas by A BLS-
SylsI) slaad b Buloel) Bl 2ard o laseil saygiadl pieanl] BLiS-
loell Aleally BLazs¥l 3 e 35 chyuall yas sldtl poe osladynll 5Us-
S s U3z ey 1 2Lyl 2 3Ll (yag
yiall yau G 9lxdll z3sai ol (Overshooting Model) 73501y 89,2llg :Dornbusch (1976) z3s.|
(M) guaidl (ogyall § dizlie 5oL Gigus> die dus cdgladdl Aoy e Sladaall Jigs oS lad 1l
1 el Oslimsd el Stle e Ot ot ld o  dondl BLSLA s oLl J1 23 (g5
lda ol e s o Al Ll o Bla ey Alall Aleall Zed (alissl e Les ol
2958 2409 .Overshooting s "39l=tl" ga liag (Joshall gull (e (olazsdl (o pST 0sSs dlaall LR FE
Gl e B3leall Bupumd) diesd oo Bagall § Cdpall yaw Tuws Lomnus 2l Hlawdl) pass ccidsll
sl
IS-LM 73901 slaial gag (Auuaudl duledly Byall 2w o Jasy 331 :Mundell-Fleming 73 gi.c
oo Jatus Sy pglas @39 gl (ugdy iy Audoull §5latll as Jolas zgtan sbatdl J) galad|
Robert Mundell (1960s), Marcus Fleming : (1.5
zsiall slazd¥l 3 Luadly AW clelead! 5T Joloetd g laill olull (K2 uds



(2023-1990) 51 I3 31 3201 § 39andl Sl 2oy e ST sLat8YI &l pika pany i

(Money Supply M2) guaill o9,2114.3.2

LS A8Me (o taT SIS dadls (Lylas Yo dlglas Aeyug guaidl (o9,all n A8Mall cidye
Loy 39841 (e clladl Bigye e caiaty Tudad AST 28Mall & 648 2SIl 4)daidl T oV = PY/M 8 ,éilee
(sl (a9 yall said Heazl aBsd sk (e daiad A8Mall o e Ayull dpuadll &y kel USys
(Frederic S. Mishkin & Stanley G. Eakins, 2018, p. (wSé Jsl 28Madl sda & g0 60uST (Sas b &1 a2
:77)
(6391 Jalgall ol (alL) Joluall Ao puo a5 guaidl (ogpall 3ol : pbbed 3¥1-
eieailly Bulall Hlawl e Buadl dwlead! w86 e s pildl a2 5¥I-
13 Lpaiels LTI 1938 0 391 s
e 39 398l LlazsM Al dayall 2alG wpy BBLAN slawd gl OF oo Bulall yaw 5LE Y/

sl ool oo Aaliiea £ leil (e ol @lolus po Jiad LS cIaacdly SLadiocd] o), 3
ol sy 63lLazd¥l adl puey 9l blazsdl wllE e 355 ciuatll cladyis ialadgdll sLd v

olazd ¥ SN ol e 4555 Laadl Lwlewd) Joo cladgdl G LS Wgend! e
LYy D) Llast ey S5kl 39401 e 4355 Jouadl Buasdl @il 3 lpadl &) 139 01 3L3 v/

[(Carroll, 1997, p. 28) 392l Jolas & g Jguad) slasel culidds cny 48Mall Ll azsg
las¥l Baatag budae LI laall Leddleg (guaddl Jedmtll § gr9me piie (£ 3581 Jolus Aeyuo &)
Ygio9 LS adISI 2aSI 2y a il oo Toty ccnalMall i Ao gite s ouids Zalinll 4olazd¥l b Lol
Budall dusdl z3kadl J)

LW ol paally (guadl (ogpall ceinanll) Luadl bl Jolastl deyud ssasll Jolsall Jadds
sl Jolsall ] 28LaYL (s (Jdl) Laasdl wlailly (Bpall slawd Buslall L)
Az s leiSally

Lealdl ololatdl § 2ols (Wlad bl peasat) Luadl uwleud! glual 9540 SlEMall sia wd
uaad] B lald AIETY) lgial aing Byl Hlased Hldtal pue Jie ols mlass dalss I

Wyl A oaSall clyglarll Hlae¥l § Qs b a8s AST z3la sl e & ymetll csliolydl 5S35 )1 oy
Byolall Slalazd¥l 3 3]l il padlls
3l 3 agaidl Jolos de yun (e JSTI sLiaiB ¥ ol e any 5Y guliall HLasy! 3
A Al by el P e ellsg daladl il bl do pagsls jell lda M5 (e Jolas
(2023-1990) 8,5l M5 al5ell 8 39aull Jolots Ao sy SIS sLazd ¥l Sl paie (inay o A8Mall

Ayl Slpdie (o e 1.3

Lylaidl e slaxe¥lg cAlyull 7 3gad cmad @ do¥1 858,01 7 39l il i cpues yuiay syl ol e
A sl el e sleae¥l @5 cpgungll Aball @ld daLudl alulydl oo 3Ll ciloglally palazaYl

Vo Ljayg 9aidl Jols de s 3 Jomg i) pal | —




slge Mlgs  Bra oy Al Jhgde iels

il | olad| -

‘g Aeudy die Iynan (INF Ll Lijoyg eimiasdl Juas @

65zl 5Ll die Ly PPROLL 4 4 Ujayg 5521 2l @

¢ Mol Jslia Lulls die Ine (EXRS ) Bjayg cdyuall yase @

f el Ll die e (M2l Ujayg pslodl (gl guaidl (29,2l @
Ll e Bslall Tgiadl bl JMS (e Aulydl Sl Ue Jpsamedl @5 ] lpiie ssbas o
2023 J1 1990 (e Buiell Bl Ll daz g Joud!

caiazll Jeodlead 51yl sLzs 2.3
iy Apbasdl Luaibas 28,009 Audus IS JolST 4y yuies ] Aol Jedbed | lyanl jlas ) Buge
s yd e pgdy g ddly cOt cudyd Hlias | ¢l lg Eviews 12 molipy &ilaiwd | @3
By s 3929 6l Aol Lkl lyatil aue i pdiall dun bl -
Busgll iz 3929 pue ¢l el Judbad| hartul dbud s all - -
U Jsandl G dmsoge LY lia giltig

Aa | Juadbad! 1 panad g cuded jLaas | il :(1) oy Jogusmd!

Jodll @l G
<ol G olzeily culs <ol ol G ole=ily culi <ol Ll Uosedadl
ale sl ale ale sl ale (25,0 A3l
-5.8580 -8.2428 -7.8968 -0.5105 -3.3524 -1.6239 1(1) vV
(0.0000) (0.0000) (0.0000) (0.4876) (0.0756) (0.4595)
-5.7197 -6.1709 -5.6754 -1.4665 -1.6227 -1.6784 1(1) INF
(0.0000) (0.0001) (0.0000) (0.1308) (0.7620) (0.4326)
-1.9079 -33316 -3.1709 2.9012 -1.7411 0.7520 1(1) PROLL
(0.0549) (0.0793) (0.0313) (0.9986) (0.7099) (0.9915)
-3.1651 -3.8557 -3.9215 2.2719 -1.8357 -1.0372 1(1) EXR
(0.0025) (0.0262) (0.0051) (0.9932) (0.6644) (0.7281)
-1.6894 -5.2090 -2.9816 7.9205 0.4838 5.1282 1(1) M2
(0.0858) (0.0010) (0.0474) (1.0000) (0.9988) (1.0000)
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Akaike Information Criteria (top 20 models)
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F-Bounds Test Mull Hypothesis: Mo levels relationship
Test Statistic WValue Signif. [{1)] (1)
F-statistic 13.896161 10% 2.2 3.08
k 4 5% 2.56 3489
2.5% 2.88 3.87

1% 3.29 437
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Levels Equation
Case 2 Restricted Constant and Ma Trend

YVariable Coefficient Std. Errar t-Statistic Praob.
IMF 0.032215 0.0085249 3648774 0.0065
PROLL 0.000394 0.000161 2440708 0.0405
EXR -0.000955 0004332  -0.220486 0.8310
Mz -0.000158 S.02E-05  -3.147082 0.0137
C 1.697142 0291736 5817379 0.0004

EC =V-(0.0322*INF + 0.0004*FROLL -0.0010*EXR -0.0002*M2 + 1.6971 )
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LS cogaill cdlat o, 41 slezed! Js> (Boskin, 1969)(Boucekkine , Laksaci, & Touati-Tliba, 2021)
Sl @J\ (Prasetyo, 201 2018) ¢ (Oyadeyi, 2024)ie Ayl Slaly,dl pamn Bl e sy
Loy Lol (5] cililine § Aoyl po el dalis of Al 28
2 8ydall Lgiall 4wl 0S5 Lo g9 (Joghall gull (de (PROLL) 5 (V) ( Loginag dleml A8Me D92y -
oz 3980l Jolus Ae s 85065 J) %71 5 92¥) ALS ¢ Lasy) (6353 Ea> (5% Agiall Leud (e 8T 29 0.0405
Aoyl wadl e cdlll olawgsg Baumol—Tobin (Baumol, 1952) #3445 pualis as eelidy 1429 .%0.04
oo Load Tas T 5o o ) i B9,0l) (gl sl Jaim (T LS (Tobin, 1956) (gylaell Blasyly Jsdly
Slal slaad pasiad ol 538 8ol e oo o8 Loy ca9aill oo & 85l JI Dosd wasy 5921 ¢ las))
J2Yalsh
2 8yaall Lograll Awd 00835 Lo 529 cJushll gull e (EXR) 5 (V) o sinn seg usSe A8Me Clla -
lia sl @ asaull Jolas depue e 35 ¥ Bpall yai o (61 (%10 Logaall Aewd (1o 2ST 29 0.8310
oalassl Az o sylate ol Bubad 095 Ayl (e Bpall jauw A0l Slgid oF Jlool e Lz @illany
Sami aB 63T A ey A1 AT1 358l laad golatt (V Bals) gl SLas¥l ) ,udl) adity 08 Aeall 2ayd
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ARDL Error Correction Regression
Dependent Wariable: DWW
Selected Model: ARDL(4, 2, 4, 4, 2)
Case 2! Restricted Constant and Mo Trend
Date: 09/01/25 Time: 18:12
Sample: 1990 2023
Included observations: 20
ECM Regression
Case 2 Restricted Constant and Mo Trend
Wariable Coefficient Std. Error t-Statistic Prob.
DW= 00 0. 142204 o087 009 2. 122180 00666
DOV =2)) -0.146210 0055142 -2.65332231 00291
DOV =2D) -0.246162 0065704 -3. 746559 00057
CIMFY -0.032139 00032991 -8.052817 00000
CIMFC-100 -0.028915 0005058 -4 FF3026 00014
D IMNF-20) -0. 007404 0002494 -2.118902 00669
D{PROLL) -0.000272 8.52E-05 -32.188075 o.o1z28
DH{PROLLC-1)3) -0.000125 F.81E-05 -1.602377 01477
CH{PROLL{-2)) -0.000692 o.000108 -6.389273 oO.0002
D{PROLL{-3)) -0.000633 9. 09E-05 -5.954543 0000
CHEXR) -0.0087G59 0002748 -3.193970 00127
DH{EXR(-1)) 0008548 0.00270E 2.1556838 00125
DHEXR(-2)) -0.01 7020 o.ooz122 -5.4598288 00006
CH{EXR(-2)) -0.012053 0002425 -3.519559 00079
k20 0000140 2 ATE-05 5. 453750 00002
CM20-10) 00003227 3. 90E-05 8.370061 00000
CointEqg(-1)* -1.226260 o.105102 -11.66729 00000
R-squared 0.975046 Mean dependent var 0017122
Adjusted R-squared 0.944334 S DO dependent var 0. 220678
S E. ofregression D.0520686 Akaike info criterion -2 FTT7585325
Sum sqguared resid 0035241 Schwarz criterion -1.981523
Log likelihood 52.63202 Hannan-Quinn criter. -2.5215232
Durbin-YWatson stat 2734959
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14
Series: Residuals
12 Sample 1994 2023
10 Observations 30
8 Mean -9.33e-16
6 Median 0.006308
Maximum 0.102982
4 Minimum -0.058192
5 5td. Dew. 0.034860
- Skewness 0.374160
o _ Kurtosis 3.837452
-0.05 0.00 0.05 0.10
Residuals larque-Bera 1.576636
Probability 0.454609
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Test F-statistic Prob

Heteroskedasticity Test: Breusch-Pagan- 0.414599 F(21,8) :0.9493
Godfrey
Heteroskedasticity Test: ARCH 0.511996 F(1,27): 0.4804
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Ay pdad |yl | @il 101 63, Gl
TNIT ROOT TEST RESULTS TAEBLE (PP)
Null Hypothesis: the variable has a unit root
At Level
W INF PROLL EXR Mz
With Constant t-Statistic -1.6239 -1.6784 07520 -1.0372 51282
Prob. 0.4595 0.4326 0.9915 0.72817 1.0000
no no no nd no
WWith Constant & Trend t-Statistic -3.3524 -1.6227 -1. 7411 -1.8357 0.48328
Prob. 0.0756 0.7620 0. 7099 0.6644 0.9988
* nQ nd nd nQ
Without Constant & Trend t-Statistic -0.5105 -1.4665 29012 22719 7.9205
Prob. 0.4876 0.1308 0.9986 0.9932 1.0000
no no no no no
At First Difference
dvy d(IMNFY d(FROLL) d(EXR) d(M2)
With Constant t-Statistic -7.89658 -5.6754 -3.1709 -3.9215 -2.9816
Prob. 0.0000 0.0000 0.0313 0.0057 0.0474
With Constant & Trend t-Statistic -8.2428 -6.1709 -3.3316 -3.8557 -5.2080
Prob. 0.0000 0.0001 0.0793 0.0262 0.0010
Without Constant & Trend t-Statistic -5.8580 -5.7187 -1.9073 -3.1651 -1.6894
Prob. 0.0000 0.0000 0.0549 0.0025 0.0858
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0414599 Prob. F(21,8) 0.9493
Obs*R-=quared 1563439 Prob. Chi-Sguare(21) 0.7398
Scaled explained 55 1577310 Prob. Chi-Sguare(21) 1.0000
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Heteroskedasticity Test: ARCH

F-statistic 0511996 Prob. F(1.27) 04804
Obs*R-squared 0.539688 Prob. Chi-Square(1) 04626
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