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Abstract: This study aims to highlight the impact of imported inflation on domestic inflation in
i Algeria by clarifying the repercussions of price fluctuations abroad on inflation rates in Algeria, :
i based on a benchmark study of annual data for the period 1990-2024 using the nonlinear i
autoregressive distributed lag (NARDL) model. It was found that every increase in imported
¢ inflation leads to a significant increase in domestic inflation in the long run. and that both the real :
i effective exchange rate and government spending play a key role in shaping the long-term inflation :
path. However, there is a limited impact of lower import prices on lower domestic prices due to
structural imbalances in domestic markets that prevent the passing on of lower costs to the final
i consumer.
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o 0. 3I80T O T L 59 Le e Lo by 2o d O OO OO T S0 O L5850
no no = = - no
WWith oot —-Statistic -1. 54719 -1.5593 -2 2033 -2 1287 -1. 26597 -0 2639
o Le e E= 2 -4 o.TTOoZ O.O285 O3 3S o TSI O.5836
= mno - - mno no
e First Drifference
SOMFE_IMPY  diMNE_ ooy OS2 AREERY RSDPS) dRGEXP)
Writh o t-Statistic S 04322 S .as220 —F. 0510 11 _ as20 —a. 1179 S 88512
WWith o —-Statistic S 5762 5. 0554 5. 9226 11 . 5097 = ga22=2 -S.s5711
WWith oot —-Statistic -S . 8as6 -5 . 0372 —F .1 30 =11 . F351 - 22T T -S. T SaT

rMotes: (CISignificant at the 10%6; (“T)Significant at the 5% (-~~~} Significant at the 1% and (Nno) Not Significant
*MackKinnon (1295 one-sided p-values.

bl S Lo ol l 12 3ok

Breusch-Godfrey Serial Correlation LM Test:
MMull hypothesis: Mo serial correlation at up to 2 lags

F-statistic 0 561462 Prob. F{2,20) 05791
Obs*R-squared 1.701165 Prob. Chi-Square(2) 0.4272

Heteroskedasticity Test: Breusch-Pagan-Godfrey
Mull hypothesis: Homoske dasticity

F-statistic 0666185 FProb. F(2,22) 0. 7300
Obs*R-squared 6. 853253 Prob. Chi-Square(9) 06524
Scaled explained SS 8.616785 Prob. Chi-Square(9) 04734

Ramsey RESET Test

Equation: UNTITLED

Cmitted Variables: Squares of fitted values

Specification: DOMNF_LOC) INF_LOC-1) GM2 RGEXP REER RGDPG
@CUMDP{IMNF_IMP "1993%) @CUMDMN{MNF_IMP,"1293") D{IMNF_LOC{
-1 DONF_LOC(-2)) C

Walue of Probakbility
t-statistic D.0F755329 21 0.9405
F-statistic 0005706 1, 21) 0.9405

Likelinood ratio 00035694 1 0.9257




