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The impact of the depth of financial markets on economic growth in Jordan: an
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i Abstract:

' This study aims to measure the impact of the depth of financial markets on economic
growth, as the Amman Stock Exchange was chosen to be a sample for our study as it is one of the
: most developed Arab stock exchanges. To achieve this purpose, we used the descriptive analytical :
approach to study and track the development of various stock market indicators and economic
growth in Jordan. We also used the standard method through the autoregressive distributed lags :
: (ARDL) model to attempt to accurately determine the impact. :
: The study found that the Amman Stock Exchange contributes significantly to stimulating
the country's economic growth, especially with regard to financial bonds that are used to finance :
. institutions and various government programs. :
i Keywords: Financial markets; financial depth; Economic growth; Amman Stock Exchange.
JEL Classification Codes: E44, 047, G10.
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Dependent Variable: D{PIB)

Selected Model: ARDL(1, 2, 0, 1)

Case 2. Restricted Constant and Mo Trend
Date: 06/06/23 Time: 11:41

Sample: 1998 2022

Included observations: 23
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Series: Residuals

5 Sample 2000 2022
Observations 23

5 -
Mean -4.05e-16

4 | Median -0.070278
Maximum 1.304428
Minimum -2.516821

%1 Std. Dev. 0.933828
Skewness -0.616101

2 Kurtosis 3.296931

14 Jarque-Bera  1.539555
Probability 0.463116
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(LM TEST) 11 bl las| mbs

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.391845 Prob. F(3,12) 0.29249
Obs*R-squared 5837195 Prob. Chi-Square(3) 01147

(ARCH) cnlell il s ylas gl

Heteroskedasticity Test: ARCH

F-statistic 0.051912 Prob. F(1,20) 0.8221
Obs*R-squared 0.0568955 Prob. Chi-Sguare(1) 08114

(Ramsay) JIJt JSid! 5 Les | mbis

Ramsey RESET Test

Equation: LIMTITLED

Specification: PIB PIB(-1) MC MC{-1) MC(-2) TV VBT VBT{-1) C
Omitted Variables: Squares of fitted values

Yalue df Probabhility
t-statistic 1.007453 14 0.3308
F-statistic 1.014961 (1, 14) 0.3308




