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The Impact of Board Characteristics on Firms* Compliance with Fair

Value Disclosure Requirements under International Financial
Reporting Standards: A Case Study of Saudi Arabia
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Abstract:

Firms' adherence to the fair value disclosure standards under
International Financial Reporting Standards (IFRS) is examined in this
study, along with the effect of board characteristics. Factors such as
ownership, accounting credentials, social capital (political ties), and the
power gap between the board and CEO are all considered in the research.
The research measures companies' adherence to fair value disclosure
standards using disclosure analysis. In order to assess the correlation
between the degree of transparency and board attributes, ordinary least
squares (OLS) regression is employed. The study's findings go counter to
the popular belief that human capital plays a disproportionately large role in
whether or not companies report their fair value. More important factors in
determining compliance, according to the study, are power distance and
social capital.

Keywords: Fair Value Disclosure, International Accounting Standards,
Board Members' Characteristics, Human Capital, Social Capital.
JEL Classification Codes: M41, G34, K22
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