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The importance of classifying financial markets within emerging market index

The Saudi financial market as a model
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Abstract:

This study aims to know the importance of upgrading financial markets within emerging
market indices, with reference to the Saudi financial market, and it concluded that, the
classification of any market within these indicators gives a certificate confirming that the local
stock markets have met the global requirements. Due to the large size of the Saudi financial
market, It has been added to all indicators through stages. Over the course of 55 months
(starting from December 2018), the Tadawul market received about 186.52 billion riyals of

foreign inflows.
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Source: S&P Dow Jones Indices’ Follow-Up Consultation on the Country Classification of Saudi Arabia, S&P

Dow Jones Indices, MAY 16,2018, p02.
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7.16% 6.71%
9.93%
18.13%
26.53%
31.54%

Saudi Arabia 31.54% @ South Africa 26.53% @ United Arab Emirates 9.93%

® Qatar7.16% @ Poland6.71% @ Other 18.13%

Source: The MSCI Emerging Markets EMEA Index, Index Factsheet, published on JUL 31,2023, from:

https://www.msci.com/documents/10199/ef9de7fb-c2bd-43e8-a624-b42a1fe97ed2
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5Mustafa Sakr and Andre Jordaan, emerging multinational corporations: theoretical and conceptual framework, ersa

working paper 574, south Africa, January 2016, p02.

7 results of MSCI 2018 market classification review, June 20,2018, p01.
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* China 30.67%, Taiwan 14.77%, India 14.21%, South Korea 12.38%, Brazil 5.49%.
The MSCI Emerging Markets Index, Index Factsheet, published on JUL 31,2023, from:
https://www.msci.com/documents/10199/c0db0a48-01f2-4ba9-ad01-226fd5678111

** EM EMEA countries include: the Czech Republic, Egypt, Greece, Hungary, Kuwait, Poland, Qatar, Saudi Arabia, South
Africa, Turkey and United Arab Emirates
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