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Measuring creative accounting practices in the Saudi environment using the
Kothari et al model
An applied study at Aramco for the period (2018-2024)
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Abstract: This study aims to reveal and mensuré earnings management practices in the
Saudi environment by attempting to measure creative accounting practices at Aramco for
the period 2018-2024. To achieve this goal, we relied on the Kothari et al. 2005 model,
which was adopted in our study as it is considered one of the best models that rely on
accruals to measure creative accounting. Regarding the methodology adopted, we relied on
the descriptive analytical approach in the theoretical aspect, while in the practical aspect,
we relied on the quantitative analytical approach basse on statistical methods. The study
concluded that Aramco did not engage in earnings management during the study period,
despite some anomalous results where creative accounting practices were positive but
exceptional, leading us to conclude that there was no creative accounting.

Keywords: creative accounting, Kothari et al 2005 model, discretionary accruals, Aramco.
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3> .6
ANOVA?

Modéle Somme des carrés ddl Carré moyen F Sig.
1 Régression ,001 4 ,000 1,147 ,515P

de Student ,000 2 ,000

Total ,001
a. Variable dépendante : y
b. Prédicteurs : (Constante), x4, x3, x2, x1

Coefficients?
Coefficients
Coefficients non standardisés standardisés

Modele B Erreur standard Béta t Sig.
1 (Constante) ,101 ,103 ,985 429

x1 ,011 ,010 1,467 1,042 ,407

X2 ,057 ,059 ,906 ,970 ,435

x3 -,050 ,133 -,371 -,377 , 742

x4 -,342 ,261 -2,071 -1,310 ,321
a. Variable dépendante : y

63058 z3ged 18U Ol pinell dndeo gl Silslia )
Statistiques des résidus?
Minimum Maximum Moyenne Ecart type
Valeur prédite ,0339135043 ,0672331750 ,0492057243 ,01169977104 7
de Student -,00868382212 ,01086876541 ,00000000000 ,00772364974 7
Valeur prévue standard -1,307 1,541 ,000 1,000 7
Résidu standard -,649 ,812 ,000 577 7
a. Variable dépendante : y
Statistiques descriptives
N Minimum Maximum Moyenne Ecart type

DA_ABS 7 ,00 ,01 ,0061 ,00410
N valide (liste) 7

Statistiques descriptives
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N Minimum Maximum Moyenne Ecart type
x1 7 4,01135 9,06986 5,8694300 1,92071651
X2 7 -,22035893 , 30359357 ,0635080271 ,22253169451
x3 7 , 70046460 1,01422638 ,8159591700 ,10333815943
x4 7 ,12299 37778 ,2263357 ,08478994
y 7 ,03331429 ,06795545 ,0492057243 ,01401925132
N valide (liste) 7

Test binomial crasdl 93 Lo mils

Proportion Sig. exacte
N observée Proportion testée (bilatérale)
DA_ABS Groupe 1 <=,006100 3 43 ,50 1,000
Groupe 2 >,006100 4 57
Total 7 1,00

Lol ¥ 43 ghuaa
Corrélations

x1 X2 x3 x4 y
x1 Corrélation de Pearson 1 ,170 ,628 ,586 ,175
Sig. (bilatérale) ,715 ,131 ,167 ,708
N 7 7 7 7 7
X2 Corrélation de Pearson ,170 1 -,201 ,768" -,360
Sig. (bilatérale) , 715 ,665 ,044 427
N 7 7 7 7 7
x3 Corrélation de Pearson ,628 -,201 1 -,107 ,589
Sig. (bilatérale) ,131 ,665 ,820 ,164
N 7 7 7 7 7
x4 Corrélation de Pearson ,586 ,768" -,107 1 -, 476
Sig. (bilatérale) ,167 ,044 ,820 ,281
N 7 7 7 7 7
y Corrélation de Pearson ,175 -,360 ,589 -,476 1
Sig. (bilatérale) , 708 A27 ,164 ,281
N 7 7 7 7 7
*. La corrélation est significative au niveau 0.05 (bilatéral).
Aaalill Jalea

Récapitulatif des modeles®
Erreur standard de
Modele R R-deux R-deux ajusté I'estimation

1 ,8352 ,696 ,089 ,01337775377

a. Prédicteurs : (Constante), x4, x3, x2, x1
b. Variable dépendante : y
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