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Abstract: The study aims to examine the relationship between human capital and economic
growth in Algeria from a modern perspective. This topic is of great importance for
achieving economic growth. We used two approaches, descriptive and analytical, and one
of the most important findings was that physical capital alone is not sufficient to achieve
growth, while endogenous growth theories have confirmed that the accumulation of human
capital, education, and innovation is the intrinsic source of sustainable growth. The data
also showed that Algeria has allocated significant proportions of its gross domestic product
to spending on various sectors such as education, health, and vocational training. However,
overall economic growth has been unstable, remaining primarily dependent on the
hydrocarbon sector, while the contribution of other productive sectors has remained
limited. Based on this, it can be said that the relationship between human capital and
economic growth is positive but not sufficiently effective.
Keywords: human capital; economic growth; public spending; Algeria.
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