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Abstract:

This study aims to identify the theoretical foundation of both financial market
efficiency and investment portfolio management. Given the importance of the
relationship that links them, there has become a great trend and interest in how to
manage that portfolio by addressing the strategies used in its management, which are
known to be linked to the extent of the investor’s acceptance or rejection of the theory.
Efficiency of the financial market. Recognizing the efficiency of the market means that
stock prices in the market reflect their true value, which does not require major changes
to the components of the portfolio in order to achieve extraordinary profits or additional
costs. As for the market, it resulted in relying on a policy strategy through which the
search for securities that could be marketed incorrectly in their classification and
contributes to opportunities through several ways, and therefore studying the additional
costs to obtain a correct scientific study, and this is what leads to the market differences.
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