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Abstract:

The study aimed to test the main factors influencing dividend policy
of a sample of 10 companies listed in the Dow Jones 30 Index during the
period from 2013 to 2021. The study was conducted based on the two-
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dimensional panel data, ie the three models were estimated and the
necessary tests were conducted to extract the model the most suitable using
appropriate estimation methods.

The study found that there are three explanatory variables that are
statistically significant; where we found a negative relationship between the
financial leverage and the profitability of the companywith the dividend
distribution ratio, while the relationship was positive between liquidity and
the dividend distribution ratio. While there was no significant relationship
between growth opportunities and the size of the company with the
percentage of profit distribution.

Keywords: dividend policy, agency costs, panel data, dow jones index.
JEL Classification Codes:G32, G35.
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