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Studying the causal relationship between oil taxation and
economic growth in Algeria using the VECM error correction
model for the period 1990-2020
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/Abstract

This study aims to analyze the causal
and dynamic relationship between oil
taxation and economic growth in
Algeria during the period 1990-
2020,By using Granger causality and
co-integration based on Engel and
Granger method and error correction
model, the study concluded that there
is an inverse relationship between
petroleum taxation and economic
growth, while the results of Granger
causality test indicated a trend of
causation from oil taxation to
economic growth.

Keywords :Petroleum taxation,economic
growth, Granger  causality, error
correction model.
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* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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Cilide b LS5 aS aalp aie coplebalin b Ll e adas A el o
Aigpe pany et ) Akl Joal) b Auals culailall cumiss) LS dpalay) cleUndl
Aajl e hall 8 Gasy Lo sag el lend Ll 5l guluny ¢ oAby el
G S i diag aalii kil clvill) Gy dadill el aaliiy 2014 diu Chaiie
G Anleadll gy deliall ff il elew cleladll i iy daalily) alial
es On Ot 0o ST Na Ug iS5 dAgn e i) Aubis 5aY) @il 8 el
saill SV aee aleas) Il Al sl il e e i QL) o3 S (gl
IS Aadgiall Clahy) 3855 Y Adg i) Al aas 8 Ll oy Aald galady)
Aosind) AL (il 3 Aileally A
adzilly dalal) laall oy JaY) 5l 4wl WD dllia of okl cyelil LS -
(CointEq(-1)=- 4iad cuilSs Liliaa) (spinally 5,LaY) alls ya2all Uadll aal) 134
B (g lgmumaal (Ka A il rial) (8 O3l DS L Gy 585 ¢0.15)
Gbaiall g JaY) Ak A5 ADke dga sl Al HLEYY (AT e
%15.46 o Gy

:dushl) Ja¥) e &

Dl e gl dalaally (golai®¥) saill Gy ALl B (K0 05 &) Jsaall Pla (s

a0l Akl

LPIB=4.61-0.59*LTAXP
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G (@olaiBY) saill o ) Al A2 bl e ad sl dballull) sl
s Lo 55 %0.59 5 Al Al &l (%] Aaty A ) Abal) Caeds)) LS
Aalaill SLola@®) gai o Aadail) Wil oSl GBI i Y cailsell Alal) Al
Laadl)l lend Caealp LIS
iz dsadl) Ladua il 6.4

ahlasl s o slae¥! suw VECM Jsdal) Uadll s 7300 358 (30 auil

gt Adlianl
G rasal) LaaY) dauly i) Aphiinl e S Ke ipigalll JhEu) LG311.6.4
r ol <

Zisalll Jhial HLad) 01 JS&d)
Inverse Roots of AR Characteristic Polynomial

1.5

1.0

O.5 -

O.0 -
—0.5 -

-1.0

e -1 o i
Eviews 12 Glajia 1 jhaal)
Joal Gl aea o 3 AphEaY) byl Giag sl of Baadls IS8 DA o
Baaly 53 Al A Hedall aaeng 2algll (4
93[9;15 ga,\,\hl\ sl 2.6.3
el jladl) dagn o aagé JarqueBera padins anhall ajall Jajd (e 3esall
Sl O X5 sy 2=5.99 e Ji-B=4.97 i DA (a5 «(030.05) Lgina
105 &) Jsxdl (A miage sa LS ¢ el asill auzads o3 saill
Aol skl 235 105 Jgaal)
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tu:e
WEC Residual Normality Tests
Orthogonalization: Cholesky (Lutkepaohl)
Null Hypothesis: Residuals are multivariate normal
Date: O1/01/22 Time: 15:03
Sample: 1990 2020
Included observations: 28
Component Skewnaess Chi-sq [=13 Prob.™
1 O.333680 O.S19598 1 0. 4710
2 0. 924269 3.986606 1 0. 0459
Joimnt <. S0620<4 =2 o0.1051
Component Kurtosis Chi-sq [=13 Prot.
1 3.569577 0. 378488 1 o.5384
2 3. 2T7T5226 0. 088374 1 0. 7663
Joint D 456862 =2 o. 718
Component dJargue-Bera Af Prob.
1 O.898086 =2 o.se382
=2 4. 0744280 =2 0.7 304
Jdoimt 4. D9TFTI0EE “ 0.2901
“Approximate p-values do not account for coefficient
estimation

Eviews 12 cilajia 1 jdaal)

LLa¥) chlaay b o0 Bloyl asas aie e SEU :pUaad A BLa¥) L3 3.6.3
r Ml Jsaall L mamse g LS (LM test) 313

sUaASU 314 Bl ) LS il 106 g2

Sample: 1990 2020
Included observations: 28

Null hypothesis: No serial correlation at lag h

Lag LRE" stat df Prob. Rao F-stat df Prob.
1 1.240790 <+ 0.8713 0.307103 (4, 38.0) 0.8714
2 1.571247 4 0.8140 0.390554 (4, 38.0) 0.8141
3 2.497260 <+ 0.6451 0.628205 (4, 38.0) 0.6453
< 1.191016 il 0.8796 0.294595 (<, 38.0) 0.8797
=} 2.749945 4 0.6005 0.694040 (4, 328.0) 0.6007
[=] 1.324145 “4 0.8573 0.328086 (4, 38.0) 0.8574

Null hypothesis: No serial correlation at lags 1 to h

Lag LRE" stat (=13 Frob. Rao F-stat df FProb.
1 1.240790 <4 0.8713 0.307103 (<4, 38.0) 0.8714
2 3.456873 8 0.9025 0416214 (8, 34.0) 0.9032
3 4 A36567 12 0.9742 0.337859 (12, 30.0) 0.9749
b 4.638041 16 0.9973 0.245217 (16, 26.0) 0.9975
5 T. 749186 20 0.9934 0.312391 (20, 22.0) 0.9944
S 14 . 46254 24 0.9355 0.484945 (24, 18.0) 0.9509

*Edgeworth expansion corrected likelihood ratio statistic.

Eviews 12 cilsjia 1 jdaal)
cellaaSl) I3 Lala ¥ AlSha (e ilay ¥ z3sadll of LaaDs 06 a8y Joaad) DA (sa
pan Apial) dapdll Jais Jllis 0.05 e ST Prob ded o Cus dald) s5adl) s 13ag
SN BRE YR
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8 asall JLERY) a3t el e colall cild e CRSSH ol cld sl 4.6.3
: ) Jgasl)
Cplal) el LA il 107 gaad)

WVEC Residual Heteroskedasticity Tests (Levels and Squares)
Date: 01/01/22 Time: 15:12

Sample: 1990 2020

Included observations: 28

Joint test:

Chi-sq df Prob.

36.10585 30 0.2046

Individual components:

Dependant R-sguared F(10,17) Prob. Chi-sg(10) Prob.
res1*res1 0.529378 1.912244 0.1150 14.82259 0.1387
res2*res2 0.402950 1.147333 0.3860 11.28260 0.3359
res2*res1 0.469480 1.504405 0.2205 13.14545 0.2157

Eviews 12 cilajia 1 jdaal)

du Al djecall dacaydl) dis My <0.05 (e SIProb Chi-sqols JLaa¥) 13 qus
Lol @l e
bl clisg€e Julasi L7.4

& 5l Uad ) ilally jaane JSI gosill 8 cplall Adjaal cplall alisSa il aadius
@an Gl st s «9RY) chprial) b gl Uad ) slall ey cands uial)
ot lerall (g Lo il gail Uad oulss o Cas rdgaill ((Sall bl Caas) Ghal
D e LasYl 1 3ulas dies Gl 358 DAz il Gt 0a e IS e Ll
Fomll) cplpandl 8 Ae o LS bl il A 30 554l Apal ALKy Capeall

AL 81l AL cplal) Julas il 109 28, Jgaad)
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g
Wariance Decomposition of LRPIB:
Period S.E. LPIB LT AP

1 0.070869 100.0000 0.000000
2 0.098061 290.96316 0.036838
3 0. 109782 o95.5757 1 4. 424291
4 0. 120732 o296.26090 3. 739100
5 0. 140175 292.39762 T.e02383
s oO.164446 87.32089 12.67911
rd o.188849 83.93752 16.068248
a8 0. 212957 80.88465 19.11535
i=] 0.238204 TF. 52380 22.47620
10 0.265754 T3.95135 26.04865
11 0. 295086 7T0.59323 29.40677
12 0.325152 87 . 68474 32.31526
13 0.355577 5516082 34.83918
14 0.386467 B52.90271 37.09729
15 0. 417898 B50.86188 3. 13812
16 0. 449766 59.03018 40.96982
17 0. 481894 57 . 39595 42 60405
18 0.514159 55.93497 44 06503
19 o.546512 54 62046 45 37954
20 0.578925 53.43148 46 . 56852
21 o661 1356 52.35310 47 64690
22 0.643755 S51.37311 48 62689
23 o.67¥6078 S50.48014 49 51986
24 oO. 708293 49 66379 50.33621
25 O. 740376 48. 91514 51.08486
26 O. 772307 48 . 22674 51. 77326
27 0.804064 47 59222 52 40778
28 0.835628 47 00601 52 99399
29 o0O.866985 45 . 46319 53.53681
30 o.898123 45 95944 54 04056

Eviews 12 cilajia 1 jdaal)

& Sy A bl il o b my sUadl) ol cilig€e Jadad o
ALYl st el @huas e Aadl gl ing (V) 3 e plaD) A bl
o bl SV maal 22 40l Jae Al Blad) 586 o Gus A ) Blad) @l
ool Al 33l L s calad) Aslall aslil)
FOMER

oo Axphdll Gu)Ss ) i Al Aagiiall Aaala®) Whsbi (e sl i)
bty Aaalally Aalal) L) aumiy ¢ pnad) sl toalee ) JUEy SISV 4n gl
G Yl a3l say (gall SLaBl Al Angdall o Uad 5 o) (Aol A
Aaall La )V oSl G pallall (3l Tl lend il J8 (65 e ST Ughpe Ja
A el Y] il Ly e ) Al Aagadl e st e 4l 2014 A Ll
ad) 2l el i) sl s el o Uadl) 2 il Sl aasn b L) akdy
il glad e Sy eatia s Oilsie e elbll 4uSp ikl alaiiyl ¢ Jleay)
el Alian jlaie 5 Aapay Sl JlaY) Jadll aail e Jalls st e )
A s )
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:aalmll daild .6
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SOyl JB i iad 6 el dalusll 408 LLlas 4o/ (2015) L4 s
aad Al aslell o) i€Al) Angyhal 2 i) /990 div Sio Lolasy)
.03 el daala ¢ saloail Julas
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(s dlail panads Aulai®y) aglell (& jouale 3S3 : hall L il
2 Qs Aaals
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PIB | jeadl Clidi | o cliii | cliad) | Al Lbad | Adead Llal) | cldd) | clgad
554,39 47,70 88,80 136,50 78,8 76,2 160,2 1990
752,59 58,30 153,80 | 212,10 106,2 161,5 272,4 | 1991
1074,7 144,00 276,13 | 420,13 109,1 201,3 316,8 | 1992
1189,8 185,21 291,42 | 476,63 126,1 185 320,1 | 1993
1487,5 | 235,93 330,40 | 566,33 175,96 222,18 4772 | 1994
19935 | 28592 473,69 | 759,62 | 233,15 336,15 611,7 | 1995
2564,7 174,01 550,57 | 724,58 290,6 496 8252 | 1996
2780,2 | 201,64 643,56 | 84520 314,01 564,77 926,7 | 1997
2830,5 | 211,88 663,86 | 875,74 329,83 378,56 7745 | 1998
3248,2 186,99 774,70 | 961,68 314,77 560,12 950,5 | 1999
4123,5 | 321,93 856,19 | 1178,12 349,5 720 1578,1 | 2000
4227,1 357,40 963,63 | 1321,03 398,2 840,6 1505,5 | 2001
4522,7 | 452,93 1097,72 | 1550,65 |  482,9 916,4 1603,2 | 2002
5252,3 516,50 1122,76 | 1639,27 | 5249 836,06 1966,6 | 2003
6149,1 638,04 1250,89 | 1888,93 580,4 862,2 22297 | 2004
7561,9 | 806,91 1245,13 | 2052,04 | 6404 899 3082,6 | 2005
8501,6 | 1015,14 1437,87 | 2453,01 720,8 916 3639,8 | 2006
9352,8 | 1434,64 1674,03 | 3108,67 |  766,7 1890,61 3687,8 | 2007
11043,7 | 1973,28 2217,78 | 4191,05 | 9652 4088,6 5190,5 | 2008
9968,02 | 1946,37 2300,02 | 4246,39 | 1146,6 2412,7 3676 | 2009
11991,5 | 1807,86 2659,08 | 4466,94 1298 2905 4392,9 | 2010
14588,5 | 1934,50 3797,25 | 5731,75 | 15271 3979,7 5703,4 | 2011
16208,6 | 2363,01 4691,34 | 7054,35 |  1908,1 41843 63393 | 2012
16650,1 | 2479,26 4156,36 | 6635,62 2031 3678 5957,5 | 2013
17242,5 | 2519,00 4476,70 | 6995,70 | 20914 3388,4 5738,4 | 2014
16702,1 | 3154,29 4591,93 | 7746,21 | 23547 2373,5 5103,1 | 2015
17408,8 | 2792,20 4591,40 | 7383,60 | 24822 1781,1 5110,1 | 2016
18684,1 | 2291,40 4591,80 | 6883,20 | 2663,1 2372,5 6182,8 | 2017
18830,1 | 4043,50 4584,50 | 8628,00 | 3041,42 2776,2 6342,98 | 2018
19206,7 | 3603,00 4954,00 | 8557,00 | 3041,42 2714 6508 | 2019

tle alde Yl Gl dlae] (e juaal)
= el Glibasdd bl glsall = €2020-1990 il sl = Jihall- gl 2l oold - -
el clid Al Ailany) cydall -

Asdall Uadl) maniat ¢ dgad Alslaa poali il 02 Galal
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g

Vector Error Correction Estimates

Date: 0O1/01/22 Time:

14:57

Sample (adjusted): 1993 2020

Included observations: 28 after adjustments

Standard errors in { ) & t-statistics in [ ]

Cointegrating Eq:

CointEqg1

LPIB(-1)
LTAXP(-1)

C

1.000000
-0.593070
(0.10172)
[-5.83027]

-4.611445

Error Correction:

D(LPIB)

D(LTAXP)

CointEg1

D(LFPIB(-1))

D(LPIB(-2))

D(LTAXP(-1))

D(LTAXP(-2))

-0.154618
(0.04618)
-3.34849]

0.087410
(0.19115)
[ 0. 4a5728]

0.116401
(0.18894)
[ 0.61607]

-0.083355
(0.05748)
[-1.45019]

-0.202094
(0.05738)
[-3.52195]

0. 114074
(0.03022)
[ 3.77469]

-0.068719
(0.19511)
[-0.35220]

0.136322
(0.80772)
[o.168771

0.932724
(0.79837)
[ 1.16829]

0.028990
(0.24288)
[o.11936]

-0.561218
(0.24247)
[-2.21463]

0.018648
(0.12770)
[0.14603]

R-squared

Adj. R-sguared
Sum sq. resids
S.E. equation
F-statistic

Log likelihood
Akaike AIC
Schwarz SC
Mean dependent
S.D. dependent

0.538952

-1.983074
0.104966
0.094214

0.215199
0.036835
1.972874
0.2994680
1.2068517
-2.592293
0.613735
0.899208
0.085413
0.305132

Determinant resid cowvariance (dof adj.)
Determinant resid cowvariance

Log likelihood

Akaike information criterion

Schwarz criterion

Number of coefficients

0.000256

0.000158

43.101249

-2.078660

-1.412557
14

Eviews 12 cilajia 1 jdaal)
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