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Abstract:

This study aims to highlight the role of digital transformation in enhancing the
performance of the digital economy. It evaluates the level of digital economy
performance in Algeria and Saudi Arabia during 2022 and 2024. The study relied on a
comparative analysis of the digital performance of both countries based on the Arab
Digital Economy Index for 2024. The findings revealed that Saudi Arabia significantly
outperforms Algeria in digital economy performance. Saudi Arabia achieved the largest
gap in the financial market growth pillar and the smallest gap in the e-readiness pillar
compared to Algeria. This is attributed to Saudi Arabia's comprehensive vision and
strategic plan, which positions digital transformation as a fundamental pillar of the
digital economy, unlike Algeria, which has implemented fragmented digital
transformation plans.
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