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Abstract:

This study aims to assess the impact of governance indicators on fiscal sustainability in
Algeria over the period 1996-2022 by analysing the dynamic relationship between them using the
Vector Error Correction Model (VECM), following the confirmation of a long-run co-integration
relationship through the Johansen test.

The results reveal the existence of a long-term equilibrium relationship between governance
indicators and fiscal sustainability, showing that government effectiveness and regulatory quality
exert a negative effect on the public debt-to-GDP ratio, whereas the rule of law, control of
corruption, political stability, and voice and accountability have a positive impact on fiscal
sustainability. In the short term, only regulatory quality and political stability exhibit significant
effects, while the remaining indicators show no statistically significant impact, Additionally,
Granger causality tests indicate the absence of a causal relationship between the variables, whereas
impulse response functions and variance decomposition analyses demonstrate the limited and non-
sustainable effect of governance on fiscal sustainability during the study period.

Keywords : Governance Indicators; Fiscal Sustainability; Public Debt; VECM Model; Algeria.
JEL Classification Codes: H63, H61, C32, D73.
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Agalaiy) alllaall Lty uscall Y] mab Jaipall casend) GUY! 52L3 AeSsall ydise
e LaaYl
el Gum coladV) et 3L Y AW dalnaY) e Al il o Aol sde maag cdules
Aaph Ble AT hise s s B plal) Cpal) L e e ABDe il G
JaY) Alsh A e il :(06) ady Jgand)

i i . Jalaall
DGDP s saalg sasg yils dailasy) AV Aall ola) _ il
: (CointEq1)

DGDP = & GE |5 saalg 5 L, Jas (gg0 dagSal) ddlad
SR GE o taaly by 1) = e | -1.9379 s 4
iigie 4laii] .94 (t=37.31) GE

DGDP = uy RL 8 82a)g 8 W, 3  oilE)) Bl
Uy (2 03algedag & L) (€3 e R 0.1560 Osalall Bal
Aigie 4k 0.16 (t = 3.60) RL

DGDP = 13 CC & 5aalg 5 ) Jas (g5 Laidl) dadl<a
i Sk Al S ol P 0.6176 :

Agie 450.62 (t=17.98) cC

DGDP = J& R § 5aalg Basg & a1y Jax (g5 Tuadiial Baeall
SERQ iyt = i | -0.2612 | AR
Ligie 10.26 (t = 16.70) RQ

DGDP =~ uy» PS 8saslg8 &) Jan (gsd Ll o)s8iuN)
SR e R 0.3061 | ¢ baed
iigie 350.31 (t = 17.50) PS

DGDP = v VA & 5aalg 8 &) Jas (5o elwally Cyguall
AT R Ay 1.4044 luaally Gy
Ligie dlaii] .40 (t =23.38) VA

EViews12 zalin Glajie Ao slaeVh cpfiald) slae] e jdiaall
: (CointEq1) Uil asial e —
&l (DGDP) Ll dalsicly)) yuiia gy 3520 (S deyedl (CointEql) Uadll s Jalae iy

CointEql dad izl ((4.6) o8y Gaalall g (JaY) Byl datia Gigan 2xs JaY) dish Ol lese
Clhe i Lee (Lilias) digine iy s Bpiay Linge dad 25 (DGDP= 0.0022 ) 2 Lalal
bl BN Jie LaSgall chydisa lans W eda¥) dish Ol Balain daialy pmosa de yu
slat) dgag )t Alle cDlelas Cajglal 38 (VA = -0.2839) Aleludlly cagualls (PS = -0.5395)
DRI O sty Aol Ghige Gaes ) Dmpaal Al dsa A8l S Lo s ¢ oapaa
L dgana DGDP e

- o

: JaY) Byuald ABMal) Ay .2.4.3
Slo Al chige L8 (VECM) dsial) Uadll masat 73503 il (7) ) Jaall sy
Al daaly dug) aat ) i s ((2022-1996) sl P iball 8 Al delaiy)

219



Gl 3 () (g S5 Gllae
clyxill DGDP &olaid L6S Helay Gumy calall cpall Zucdy AeSoal) @hdige o JaY) Bpad AL
(sl (Y dsasl) U8 AaSead) Cilydise (A d)sdll

JaY! 8yuad Alally (VECM) Uadll o 7350 il 1(07) ady J gaad
Zasld) ol il
D(VA) | D®PS) | DRQ) | D(CC) | DRL) | D(GE) | D(DGDP)

Warall clastl | o3

Jalal!
20.2839 | -0.5395 | 0.0227 | -0.3058 | 03757 | 0.4646 | 0.0022 | CointEql
0.0032 | -0.0512 | 0.0577 | -0.0366 | -0.0166 | -0.0232 | -0.2038 D(Dg;)P(' 1

0.2600 | -0.3142 | 0.0489 | 0.1569 | -0.0670 | 0.1744 | -0.0757 D(GE(-1)) 2
-0.3211 | -0.2104 | 0.0484 | 0.1747 | 0.0240 | 0.1864 0.1710 D(RL(-1)) 3
0.7401 | 0.0586 | -0.2842 ] -0.1275 | 0.3702 | -0.3218 | -0.0934 D(CC(-1)) 4
5
6
7

0.3847 | -0.2205 | 0.3706 | -0.0851 | -0.1041 | 0.1704 0.6943 D(RQ(-1))
1.5835 | -0.4900 | 0.2778 | -0.0172 | -0.3708 | -0.8576 | -0.5662 D(PS(-1))
0.4683 | -0.1221 | 0.0661 | 0.0381 | 0.0804 | -0.5001 | -0.0821 D(VA(-1))

Eviews 12Clajdian o aldie¥h il slac) e 1 jaaal
ol lacage ¢ gradll Ja¥) 8 AW dana¥) e dSoad) @hdse 5l (8) Ay dsaal adly
- yige JSI ddlanl) ATV ally A8MA)

Z3saill 8 JaY) gyl AN i ol 5 il 1(08) ady Jgaal)

DGDP o 5aslg sasg Lils dailaay) Ayl asyal) ola Jalaall Jaiall paciall
ki DGDP ~0.08 Jlis GE i saals 535 ¢ i) ) TagSal) Lilad
ReEERES G e S -0.0757 sl &
Lisie D(GE (-1))
4L DGDP = 0.1755 RL 3 83l a5 ¢ U Ol Bl
A b L 0.1710 :
L Erae 2= 0k D(RL (-1))
ikis DGDP = 0.62 Jlis CC i sasl 52 5 it sloadl) dadl<a
e (Gsina i e -0.0934
Ligie D(CC (-1))
43 DGDP = 0.70 232 RQ d 5als 5aag ¢ L) LBl 5agal
P SRS Gt Lok 0.6943 .
Lisie D(RQ (-1))
450,57 DGDP ~ iy PS i sasly sasg g s ) Lanad) 5y
RS S Syl e L0.5662 | e M
L D(PS (-1))
adais = ; 4 5as)g 5ang & Ui ) . elwally Ciguall
DGDP = 0.08 L}h:“VAL__sA aalg Baag g i) Gy e , 00821 slwally Cigual
o e e D(VA (-1))

Eviews 12 Glajydice e aldeWh 5 odalll dlac) (e jaaall
ol Ja¥) 8 L) dalna) e daSond) cilydize i of Gilal)l Jsaal) m Ge gy
Gun Lflian) A3 13 Lpes L1 (PS) uibsadl L)y (RQ) dnealaiill sagal) cujglal s cliglisa S

il 35 ALl ol ety alall gl (min b ObEY) dusy daeamll L) (ead ages
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Aol B Al dalaia) o das gal) <l pdisa S Guld
Ggaally  (CC)aluadl) dndlSa ¢ (RL)OsW) 82bus ¢ (GE) dasSall dllad Jie chdgall AL Sl

- e Llinse iladlaly iy ) zlias )il of GSa Lo dagina e (VA) delusally

(VECM) 4aiall Uail) prasual 7 3gail) Ladla 4 .5.3
On Al Jia 8 4yg (VECM) asiall Uadll moma 3501 daedla (520 ) 138 andy
ushally yuail) (gad) e Lld) dalsia )y ZeSoall Clyiige
:(Stability Tests) zigaill jlial <lidl.1.5.3
e kel ClBlal) 4835 dasdle (o (3823l VECM z3sai i jld) milis acdl) 138 seasy
O
(VECM) 4aiall Uadl) meomoai 3503 il jlaia) :(01) ad) JS&)

Inverse Roots of AR Characteristic Polynomial
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Eviews 12 cilsjdiwe e alaieWh 5 ofalll dlae) et jdaall

Zisall Ol GeSar Lo gag chaalgll BN JAly Al edall maes o) Gl OSED
e Biane AL ARy AeSoal e o okl B o) S5l (K duley « ual iiadlaas
Z3sadl 138 (e Lealdiondl bl Adgise a3 Las cpa)l
:( Residual Diagnostic Tests) (sl Jhial jliis).2.5.3

On Bkl CBa)) Adgisag il paill 483 (e KB VECM zises Gy Dbl sl Jolaia
)yl
Gaaill ) Loyl s Caags (Serial Correlation LM Test) g agadl) Alsd (I BN jLas) -
iy clpatll Adgise Olaal lgin ey Bali)l 359 a2 (4 Xhlly VECM s Slsr LD (e
bl Jsaall 8 daaga JLsY)

(Serial Correlation LM Test) z 3geill  lsad JIA) Jaliiy¥) lodl w5 :(09) a8, Jgaal)
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(.Prob) JlaiaY)

Lalldap

*LRE slas)

(Lag) sy

0.6373

49

50.57583

1

Eviews 12 Gilaiice e alaeWh odfalldl slae) (e jdaal)
sle Ju 1368 <0.05 e ST (Prob) ddlaa¥) dedll ol 1aadi (09) &8y Jsand) il DA (e
cban ) ol o 3me sU eV ¢ zisall JBlod 33 dals)) agag pre
Slsr ol @l e @asall ) Hlaal) e (g :(Heteroskedasticity Test) (bl (uilad jLis) —
Ll Adgise Jo 55 bl (mpn ¥ eladl) o Gladas (el e VECM z3sad
VECM g 35ad (& Aol (uilad aae Lid) il :(10) Jgaad)

Prob df Chi-sq Laay)
0.5085 200 198.9094 sl syl
0.99 50.29 o 20 23.30 513.13 o Bugil) cLasy

Eviews 12 Gilajydice Je olaieWh 5 ofiall) dlac) e jaal)
Chi—sq 4ad hel VECM zisad Slsd iaal laa¥) of J) (10) o) dsas ol i
AN (ggiss e ST sag ¢ (Prob) = 0.5085 Jlials 200 dns dayd g 198.90 s (gl
el e s il o (6 ¢ Bl b oulil Guilas Al dsag pae a1 <0.05
IS ) s S5 Lae €0.995 0.29 G s Adlaa¥) adl) of ) Al cllaayl s WS
Al il ofy ¢ Hsall (pli Cus (e s VECM zisas of Jsill (S ey w8an o i
Al Ay AeSoall lydse G daY) dlighag Byeal Gl e 8 2laie D AL, d8ise dic
:(Jarque—Bera Test) gﬁbﬁ g.a,,\,\kl\ el JLad) -
VECM g 3gad sl candall il (e (3asill Jarque—Bera HLis) z3 (11) &) Jsanll maag
(Jarque—Bera Test) Alsall anlall aiygill jloal it (11) a8y Jgaad)

(Prob) aatlaiay) df Jarque-Bera O sSall
0.6000 ) 1.022 5
0.1192 2 7.902 >
0.1028 2 4.550 :
0.5883 2 1,061 7
0.8393 2 0.350 g
0.8005 2 0.445 p
0.9840 2 0.032 -
0.3538 14 15.362 g
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Eviews 12 Gilajydive Ao alaeWh ofialll dlac] e 1 jaaall

idgise jym Lee ¢ ganbal) aigil) ai VECM gisad los of ) Jarque—Bera slidl il i
Wiiee Aol o) z3sal) gy Jhii) chlidl Cupglil sy L Adlasy) clabimu) day sl
VECM zasai s Jlie) oSap el o eling o oanhall aysill aiiiy (plil) Guilaty anaiiy ¢lisa)
Aaliiod) Lola@Yly dilany) z0 daia o Los Aigigas 5l
Cfpriall (s dad) ABMa) dye .6.3

sradl) cpla¥) Al Aalsin¥ s AeSoall lyde G Auned) AL (and b Lad Jolaiu

skl
tdaY) Bruad duvad) 48Dl Ay .1.6.3

Aogine Al 5B a9 il ol dpadl lad) o ) (12) &) Jsaad) 3 Aud) pilull s
il ol cilS 2 peadll saall o Al Aalmia¥) b bl e daSsal) ol
gl pendll LAY ekl LS %5 VA (e e LESG el clsiall gaead (P-values)
. (P =0.9589) ddlall dalxicdl s AaSsall (p 4S50l dapas ADLe 2935 ade il pdgall

Dmaill Ja¥) (G Dl jaipe las) il 1(12) a2y Jgasd)

A duilas) AN P-Value df Chi-Square | aud) slady)
woaa gy Jdha e 0.8274 1 0.0476 GE — DGDP
woaa gy Jda e 0.8555 1 0.0331 RL — DGDP
sy Jdha e 0.6560 1 0.1984 CC — DGDP
waa gy Jdha e 0.5132 1 0.4276 RQ — DGDP
waa gy Jdha e 0.4248 1 0.6369 PS — DGDP
FIENERY dh e 0.9790 1 0.0007 VA — DGDP
FIENERY dh e 0.9589 6 1.5096 | ALL— DGDP

Eviews 12 Glajdiwe Je oslaeYh opfialll slac] (et yduaal)
: Ja¥) Aligh Aused) 48al) L2 .2.6.3

Wasll s Jalae o () dashall JaDU (VECM) Uadll prnas z3gas i ity DA (0
(06 &) Jsas ) t = 0.04157 dslas) ae 0.002269 &l (DGDP) Zallall Aalsiae¥) Alslaay Jai pal
o AaSoall Cydise o JaY) Abigh dann ADe QLe mag 138 .0.05 ANVA (sie (syine S Ay
e S S ) Aonl) @iz sk of e L cdadall 578 DA il Gkl dalsi)
skl gaall Ao L ddnay) e

(Impulse Response Functions — IRF) dalaia¥) o pladily afpurial G claval) Sl dufpn.7.3
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Qe (S e S0 @nllae
Ghige b Aalidl Claall yib L4 agdl (IRF) Glerall Glainad) Jlss dolas aadiey
s Baag ¢lgiad (Alaial) slad) macasi g el e Adl AdniaY) e deSal
b Sleda Gigaa die (DGDP) Adlall ddliny) el IRF il (02) o8y JSE) meag
Aaiey lid 10 Pla AaSeall cilydize
(RQ) alaiill 53gag (RL) Ooslall 52l (3 IS laria olat ddagaley duage clilaiul) el
a1y (CC) sludl) dadl€as (GE) dasSall Alad clilaicd o Lai o(VA) Aelaally dalacll
Gihdge cladlal il o ) it o udny ccdge JSE eelal) ol N ) (PS) b
O Jedl) (Ka Gun chugidly il gl Ao e g dgaae Al Adaiy) Ao Sl
labies oy (659wl (e A ¢ alall cpall Auail aliis (min ) 605 Y AeSoal) Cilydige Cilera
& s et ) Anleag) Bl disan plaal Dbisd udny ddle Glabe ASsall Gawas
LAl Ay
ieSeall Cyise 8 Slora Gigan vie Ll dalnadl Glarall Llaial1 Jss 1(02) a8y Jeid)

Response to Cholesky One S.D. (d.f. adjusted) Innovations
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Eviews 12 Gilajdiie Ao alaaeWh o sl dlae) (e jaad)

:(Variance Decomposition Analysis) ¢plill Juas .8.3
Gl cdallal)l dalina¥) Cllds juadn 8 daSeall Cilydige datlin (g2 (wlid ) dalsill J3a Caags

Dashally i) saall e Al dalsiad] o 3aSpal) il 868 avid
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Sldige Slodsay Wiz 3o (DGDP) Wl delawedl of (13) @8y Jouxdl @l e peaky
Adlad dealuw caly aad el @Al Hoye ae Lmyas 5,8Y) sda dealus a3 Ca> (AaSyx]l
dealue A5 o (3% 2.54 deady (RQ) alasall Bag Lols o iiladl 3831 3% 3.1 Jls> (GE) 4e S|
- % 0.3 59laxti ¥ 5390 mma (PS) uwliad! ), a2udly (CC) sluwall L =dlSag (RL) Ogilall 5ol (ya S
poas 4 Lapdls oS8 (VA) Ueludl Lol Lo SO

codlmio ptg L i W Laluad) e 2aSomdl el g il of mliadl olas cdale Zagay
LU Al olydige § Jlaall ol e Sl (8 Aslucsll SMa 858 Logume (i Lea
Aoyl 358 s

(DGDP) adlll dehsicdld gl eladl ol Jubas il 1(13) Ay Jgaad)

VA RQ PS cC RL GE | @B
(S.E)

0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.040485 1
0.000229 1.187195 0.271932 0.152691 0.190007 1.104094 0.053144 2
0.008791 | 0992137 | 0262998 | 0.100970 | 0.273002 | 1.425647 | 0.065415 3
0.009291 | 1.710693 | 0202318 | 0.106548 | 0.240389 | 2.069009 | 0.074883 4
0.007662 1.955883 0.214848 0.169788 0.283493 2.511151 0.083217 5
0.006718 | 2.115247 | 0.191154 | 0.170398 | 0.281873 | 2.749846 | 0.091038 6
0.005877 2.204739 0.183199 0.161359 0.277122 | 2.789667 0.098386 7
0.005422 | 2387405 | 0.172457 | 0.164948 | 0.276793 | 2.921643 | 0.105050 8
0.004854 2.486510 0.170947 0.178051 0.287021 3.044646 0.111274 9
0.004410 2.543470 0.165116 0.178349 0.288351 3.114243 0.117258 10

Eviews 12 Gilajydice Je aldieVh o Gl dlae) (et jaaad)
P UNES Y|

I3 L) Aalin) ey dalall Dlgall 8)3) & Jsall elal agdl ducalad 831 AaSoall Clydiza Jian
—1996) 55l Pha il b adlal) danal) e ol @hdge A el Lo bl sda <,
Wle a9 Lo Ju pailagal Wil dalall ladl o Gawldll duhall gl cyelsl 8, (2022
Wil ramia z35ad pladicd edin) Lo gag cAdlall Aoy AaSsal) cihydige o oY) dlish 4
LOpeiiall cr Ja¥) Alishy 8yl Aualinal) Jidatl (VECM) 4aiiall

Ll g daSsal) (D)) (o ) (VECM) 4aiall Uadll mossd 7 3ga3 clpas cpelal LS
Chdise aues o @bl Ciy cdishl) gl G uailly dighll (sl On Aulie Jhal 8 Al
Cun chdsall o il oladl (A ae (ALl et e 8 Lilaas] digine CuilS AeSpal

GV nde Lol Aadnay) e bula il @il (RQ) Asetasill 5asalls (GE) dasSall dillad of Jas )
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Lulal bl s 388 ((VA) Deluaally Cigeally (PS) oasbanad) L)y (CC) sldll dail<as (RL)
il APl Lnagenll el 8ol cbydgall oda (et b)) Sa lee Al dddmay) e
A8l doc Laallg ddlawgall Gladlay!
Ghise 53 of N (VECM) zised s cpglal a8 uadll Ja¥) jeadl) Ja¥) 8 Ll
Dby (RQ) daaatll s3sal e S S Gam (Bslitia OIS Silall 3 ALl dhsia) o A5l
Uais (A bl LN dgy dsedanll Al (st salus 3] cgrinas g G (PS) b
Balis ¢(GE) dasSall adlad (i chdsall i Coels (el 3 LI dalmia¥) 55es alell ool
zba3 Bl o) e Jay lae cdugine ye (VA)  Aslaally cigeally ((CC) 2lusdll da8lSa (RL) 5ilal)
AW danay) e il jelal sach dilawge cladlaaly iy )
L) Jie @A (DGDP yuxiall (CointEql) Wadl) mamai Jalae i off il cuai€ LS
deyu cbe A jpdy lae ((P-value > 0.05 <0.002269) Wilas) Lisina e g Bra dad Al
LA Lgasi 203 Y ilad) A ALl ZaliaY) e ) slanng JaY) dagh il aa JaY) ueaill ol
WD) i L AaSoall chdisad V) cburll o Sl JSa adity cilosaall ans lsill Sl )
Al il G JaY) sl
Cidse O sie Lww Wle @ Cle ) Ll (Granger) s i) il i
Glorall i) Jlss maag Lad cdashally il saall o jilall 8 AW daliaYly deSsall
ey dgine AW Aeluay) e AKsal) il o) cplal) s (Impulse Response Functions)
b DA Ll Lalia) chdise cpead e Lilewial Gladlay) 58 Ciaia oSa Las caliice
S al)
I il gil) it (Sar cdislad) gl e ol
Lo cdpadanll clehal) Jasatiy HAY1 Zoa) P o aabasill Baga Guendy dasSall Lllad Gujen -
bl Cpall lgine Gty Aelall LW s 5ol xdy A abloy
Lo bl dadles gilall Bolis cVlae 8 dals AaSonlly ddadyel) Gpvcsdall ladlal) (Gresi-

emsanl G 5ol 33as Aalad) lsall iaY) alatin¥) cpacay
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1@l 6
- e -
4:9!)‘-\“\’\ Auya 1.6
UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothasis: the variable has a pnit root
AtLevel
DGDP VA PS RQ cC RL GE
With Constant t-Statistic -2.4765 -2.21€0 -1.4888 -0.8771 -1.9182 -2.5478 -2.2023
0.1324 0.1750 0.5342 0.7792 0.3192 01175 0.1787
0 n0 n0 n0 n0 n0 n0
With Constant & Trend t-Statistic 23685 -1.8560 -2 7 -3.1035 -2.3781 -2.2220 -20474
Prob. 0.3859 0.6479 0.1527 0.1288 0.3813 0.4073 0.54594
0 n0 nO n0 n0 n0 n0
Without Constant & Trend t-Statistic -0.0114 -0.68049 -1.4143 -0.0559 -0.2867 -1.0085 -1.8884
Prob. 0.6698 0.4455 0.1428 0.6548 0.5802 0.2738 0.0891
0 n0 n0 n0 n0 n0 -
AtFirst DifSrence
HDGDP) d{VA) d(PS) d(RQ) d(CC) d(RL) d(GE)
With Constant t-Statistic -4.2801 -5.1185 -3.6191 -4.9609 -3.60033 -5.5681
Prob. 0.0021 0.0004 0.0127 0.0005 00139 0.0001
With Constant & Trend t-Statistic -4 6787 -4.3728 -4 9975 -3.5207 -4.8878 -2.8353 -5.9385
Prob. 0.0054 00100 0.0025 o0.0588 0.0032 00329 0.0003
Without Constant & Trend t-Statistic -5.3154 -4 4528 -4.9735 -3.6978 -5.0537 -3.5754 -5.4578

0.0000 0.0001 0.0000 0.0007 0.0000 ooo10 0.0000

ﬁiﬂ\ Z.A..JJ J\,\ﬁ‘ 26

WaAR Lag Order Selection Criteria

Endogenous variables: DGDF GE RL CC RO PS WA
Exocgenous variables: C

Date. 03/M12/26 Time: 1940

Sample: 1996 2022

Included observations: 25

Lag Logl LR FFRE Al SC HC
Lu] 133.3202 [N 9. G64e-14 -10. 10582 -8 764335 -10.01096
| 235 5856 1329.0809 1.60e-15 -14 36685 -11. 63657 -13.60958
=2 I5T7. 7021 arF.69316* 1. 4d4e-17* 2021616 1509559 -183.79629*
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Wector Error Correction Estimates

Date: 0312126 Time: 21:25

Sample (adjusted): 1998 2022

Included observations: 25 after adjustments
Standard errors in { ) & t-statistics in [ ]

Cointegrating Eq: CointEqg
DGDP(-1} 1.000000
GE(-1} -1.927941
(0.05194)

[-37 3105]

RL(-1) 0.156031
(0.04339)

[ 3.59628]

CC(-1) 0.617567
(0.03436)

[17 9759]

RQ(-1) -0.261153
(0.01563)

[-16 7033]

PS(-1) 0.306057
(0.01749)

[ 17 5030]

WA(-1) 1.404357
(0.06007)

[233790]

c 0703187

JaY) yuad d8Mally (VECM) Wil prasal zigad jaki .4.6

Error Correction: D(DGDP) D(GE) D(RL} D(CC) D(RQ) D(PS) DICVAY
CointEq 0.002269 0.464650 0.375724 -0.305869 0.022713 -0.539520 -0.283991
(0.05458) (0.14285) (0.20265) (0.12299) (0.18290) (0.20673) (0.11237)
[ 0.04157] [3.25275] [ 1.85408] [-2.48702] [0.12351] [-2.60977] [-2.50503]
D{DGDP-1)) -0.203827 -0.075733 0.171056 -0.093440 0.694377 -0.566295 -0.082130
(0.28950) (0.75763) (1.07479) (0.65229) (0.97535) (1.09644) (0.60127)
[-0.70406] [-0.09996] [0.15915] [-0.14325] [0.71193] [-0.51649] [-0.13659]
D(GE-1)) -0.023280 0174468 0.186421 -0.321843 0.170400 -0.857619 -0.500192
(0.10674) (0.27935) (0.39629) (0.24050) (0.35062) (0.40427) (0.22170)
[-0.21809] [ D.62456] [0.47042] [-1.33820] [0.47383] [2.12141] [-2.25621]
D{RL(-13) ~0.016606 ~0.067021 0.024001 0.370222 ~0.104159 -0.370853 0.080408
(0.09120) (0.23867) (0.32859) (0.20549) (0.30726) (0.24541) (0.183042)
[0.18208] [-0.28081] [0.07088] [1.80168] [-0.32899] [-1.07367] [ 0.42450]
D{CC-1)) -0.026656 0.156910 0.174726 -0.127559 -0.085410 -0.017233 0.038135
(0.08230) (0.21537) (0.20553) (0.18542) (0.27726) (0.21168) (0.17092)
[F0.44542] [ 0.72857] [0.57188] [-0.68793] [-0.30697] [-0.05529] [0.22311]
D(RQ{-1)) 0.057722 0.048915 0.048421 -0.284268 0.370690 0277839 0.066186
(0.08827) (0.23100) (0.32771) (0.19888) (0.29739) (0.33431) (0.18333)
[0.65392] [0.21175] [0.14776] [-1.42931] [1.24648] [0.83108] [0.36102]
D(PS(-13) -0.051249 -0.314258 -0.210406 0.058659 -0.220518 -0.490016 -0.122431
(0.06422) (0.16806) (0.23842) (0.14469) (0.21636) (0.24322) (0.13338)
[-0.79804] [-1.86890] [-0.88251] [ 0.40540] [-1.01823] [-2.01471] [-0.91567]
DVAL13) 0.003260 0.260045 ~0.321163 0.740106 0.3834704 1.583528 0.468356
(0.12383) (0.32406) (0.45972) (0.27900) (0.41718) (0.46397) (0.25718)
[0.02633] [ 0.80247] [0.69861] [2.65272] [0.92215] [ 3.27658] [1.82112]
c 0.004524 0.020307 0.021483 -0.012928 0.0007326 0.070024 0.015729
(0.00859) (0.02249) (0.03191) (0.01937) (0.02896) (0.03255) (0.01785)
[0.54495] [1.34742] [0.67327] [-0.66746] [ 0.02540] [2.17912] [0.88115]

(Serial Correlation LM Test) zasalll 8lsal 04 &Ly s 1. 5.6

VEC Residual Serial Correlation LM Tests
Date: 03M2/26 Time: 21:36

Sample: 1986 2022

Included observations: 25

Mull hypothesis: Mo serial carrelation atlag h

Lag LRE* stat df Prob. RaoF-stat df Prob.
1 81.68637 49 0.0023 2261663  (49,1487) 0.0254
2 5057583 49 04111 0893804 (49 197) 06373
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WEC Residusl Heteros kedss ticity Tests {Includes Cross Terms)
Date: 0SVZ2ZE5 Time 21:23

Sample: 1994 2022

Included obs ervations: 25

Joint test:

Chisg of Prob.

198 9054 200 0.5085

:(Jarque-Bera Test) (8l (samball aajsill )L33).3.5.6

YEC Residual Mormality Tests

Orthogonalization: Cholesky (Lutkepaohl)

Mull Hypothesis: Residuals are multivariate narmal
Date: 03226 Time: 21:46

Sample: 1996 2022

Included observations: 25

Component Jarque-Bera df Prob.
1 1.021587 2 0.6000

2 7902266 2 0.0192

2 4549632 2 0.1028

4 1.061201 2 0.5883

5 0.350374 2 0.8393

G 0445002 2 0.8005

T 0.032356 2 0.8840
Joint 1536242 14 0.3538

madll JaN) ‘"A Al jadia L33 .6.6

VEC Granger Causality/Block Exogeneity Wald Tests
Date: 03/12/26 Time: 21:17

Sample: 1996 2022

Included observations: 25

Dependentvariable: D(DGDP)

Excluded Chi-sq df Prob.
D(GE) 0.047564 1 0.8274
D(RL) 0.033153 1 0.8555
D(CC) 0.198399 1 0.6560
D(RQ) 0.427610 1 0.5132
D(PS) 0.636866 1 0.4248
D(VA) 0.000693 1 0.9790

All 1.509594 6 0.9589
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