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Abstract:

This study aimed to evaluate the ability of discriminant analysis to predict the default of
institutions borrowing from public commercial banks in the state of M'Sila, starting from
identifying some concepts related to non-performing loans, in addition to identifying the concept of
the discriminant analysis method and its uses, as well as the advantages and disadvantages of the
method. And afield study was conducted to apply the model to a sample of 15 borrowing
institutions that obtained bank loans from branches of public commercial banks in the state of
M'Sila. Of these, 13 were in default and 2 were in good standing, where each institution submitted
its last three annual financial statements. Consequently, the database consists of 45 financial
statements.The model relied on three key accounting variables selected from twelve using a
stepwise approach: the permanent funding ratio, the financial independence ratio, and the quick
ratio.

The study concluded that the model demonstrated a high predictive capability of over 92%
in predicting corporate defaults, highlighting the effectiveness of relying on specific financial ratios
in the financial diagnosis of institutions.

Keywords : Discriminant analysis, borrowing firms, default prediction, public commercial banks.
JEL Classification Codes: (C38,G32,G33,G21)
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H Gy Jais Mo # 1 0,000 Rl 01
H Gyl i Mo # U 0,002 R2 02
Hy dua il Jais Mo = U 0,063 R3 03
Hy dua il Jais Mo = U 0,500 R4 04
Hyp Gyl Qs o= 1 0,544 R5 05
Hy dua il Jais Mo = 1 0,367 R6 06
Hyp daca,dll Jaas o= 1 0,643 R7 07
Hp dua il Jais Mo = Ju 0,306 R8 08
Hj G il Jais Mo # M 0,048 R9 09
Hj G il Jais Mo # P 0,018 R10 10
Hy duca il Jais Mo = 1 0,169 R11 11
Hyp daca il Jais o= 1 0,104 RI12 12

V26.0.0.0 SPSSallai cilajia e lalaie) Gaald) alae) (g 1 jteadll

Jiti 5 0.05 =0t Ligiaall dasdl) e LT gl Zuhpall chaiad SIG deid (o Jsaall e Jas DLl
Gin3 ed Ml 0.05 =0t duginad) daidll (o Ji 28R105 ROR2R] piiall lae e Hp dnca il
Hi dezmjil

Sl Juladl) migai ¢y .5
Azl 5 wially dadadl Cilisgally 5l #3508 il Ganla¥) daball g L) ) ornin cCanadll 138 B
Bl elldy oo Lpalaall Ghaid) e zdsall ol & aldeY g o ghual) Jabaill Cisled
1(26.0.0.0 JasY)SPSS lasy) (ball ealiyg
:Lilas) dadlaal) ey 1.5
45 — <8 Al aill gsane s Bagiie wi Loy Alls gl 353 Y 4l s Aalleal) Jsaa DA (e
%100 Zocty (5 Ay e Lussia 15 I Ao
A csiadBOX sM s .1.1.5
tb Lo Jle blasi(la MéthodeDétailléeEtape Par Etape) sa)%i J) JEAY) ddyla e lalae)

BOX’s M _L3a) Jgaa : (06) a2y Jgaad)
Log Déterminants
A gall Al Rank Log Determinant
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Adsacal) 49 93 Ana gand) Ay jlaill & g3 (e dida jial) Ciliwugall Jiid (il A0S (¢ Saaail) Judail

S fixie e 3 1,250
Rales aie 3 2,705
Pooled within-groups 3 2,189

V26.0.0.0 SPSS alas il is 1 jradll
e O G uds lae lgin L saclie Determinants Log  ad of 1Dt (Jsaall Dla (e
IRangiad Lial Joall ming WS duilaie je saially dadadl Gluwsall Laldll ic gasal
A My dnulae Gl paie EDB ladde il Cua (zdgaill Gana dajaell 5l dplaal)l il patiall 23e i
(Stepwise Discriminant Analysis). o nll Jidsall oo alatials Jabe EDB e laanas
Test Results: (07) a&; Jgal)

Test Results
Box's M 60,152
F Approx. 7,681
dfl 6
df2 431,789
Sig. 0,000

V26.0.0.0 SPSSaliai cilayia : jreadll
LA 5 13 o = 0.05 AN (ggise e JiI Sig Allaa¥) daidl) b el Jgand) jell s
Al Clysia C ailad dsag 35 (Al Hy dbad) daadl) 8
slal) &fpsria zhadl .2.1.5

(Siadl) Jalal) CJJ.A.H daldl) cUy) ¢fpaiia (08) ?5) Jesa
Variables Entered/Removed®? 4

Step Entered Wilks' Lambda
Exact F
Statistic dfl df2 Sig.
1 LAl ) Y Maas 15,120 1 43,000 0,000
2 ALY Vs 12,851 2 42,000 0,000
3 Loyl gadldsss 11,264 3 41,000 0,000

V26.0.0.0 SPSSalai culs e 1 jriaal)
P e edl S3lly Ayl @yt palalBox’s M lidl (e lgdde Jeanial) i) e 138k
3 raiil) Joaall (i a8 (Aaalae Gl patia BN §)akally suill #3gail 435Kl Clpaial) 2xcRang ded
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o ey 5l aadieal) (guall Julaill zigei ol 8 Glad zydin S @lpsadiLambda de Wilks
A el Cilew sl 4Dl

b Baaiaal Glle N (12) e Y1 o e 4lLambda de Wilks 1 uaiil) Jsaal) (e s
Op Dual) e Lol Wl Bl ¢ ghuaill 2 3gatll Jiiail Jadh Ayslae ol paie IO HLad) 2 cdad )l
I3l L) 13a & a8y L oAl Cilyatia (09) dand ladiad &5 cpa B eBinially dalod) Cliss3al
& Bl il dsiee Ao Ju Lae <0.05 (pe S8 45 culS (31 (Sig) dblasy) ANV (g5
A yod) A gand) At Atlal) AIMELN) A cAadlall J)ga) a1 b Alicially ¢z gl

dulatl) B A cpaial) 2.5

Jalail) clpitia Jgan 1 (09) a8y Jgaad)
Variables in the Analysis

Step Tolerance F to Remove  Wilks' Lambda

1 adlal) b gailldanss 1,000 15,120
2 Al b gl 0,896 20,411 0,922
I (DN =0 W > BV 0,896 8,089 0,740
3 adlal) b gailldanss 0,784 26,072 0,897
Al b gailldanss 0,847 10,239 0,685
Al Vs 0,863 5,398 0,620

V26.0.0.0 SPSSalai cils i 1 jaadll
a8l sl Alasinly (el ddail lgr Se S dalyall sae odlel Joaall sy

bl Jalye GO e o dnlaad) ) Gy Euae(Stepwise Discriminant Analysis)

DL e iedly @il gl D 8 i) RIsad) zhas) &0 () dlasall v/
(Bl e Jea) [ dailall JlsaY))

Sl ALl AN L Jiar 631 (R3 98 dida ke el ) Caal Aalal) Alay) v/

lie Jieally cdanyudl Agall daws 3 Jiciall (RO g0 Sla] e zho) Q30 G8E) dlsyall v/
(Alall asadl) [ (DlaaaY) ad — dlall JuaYl): il

oo ) @ilS gie JSI Fpour Eliminer dad oY Bl z3gail 8 ZDE) Cluidl o2 laiel & a8
ceat il gl 8 desid) Aglasy) sac @) (385 aaiaall A1 2a)l 584 <3.84

Al dggina L3 3.5
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ad)al) wa SLIA) Jgaa 1 (10)ads Jyand)

Eigenvalues
Function = Eigenvalue = % of Variance Cumulative = Canonical Correlation
%
1 0,824° 100,0 100,0 0,672

V26.0.0.0 SPSSalsi cila eyl
(Stepwise Discriminant Lyl dayhll 385 el dabaill Ciglad of (10) a8y Jsandl maag
& 0.824 s~ (Eigenvalue) 4lill lgiad cialy saals djna 4lla 3sa9 oo il 3 Analysis)
Gxe N i L 525 <0.672 o) dunge dad (Canonical Correlation) Laliy¥! Jalee il (s
(il ) lescspall) Ayl Jan (3 gl Gy ] o Lgdilss 835ms Aupaecil) A1) ZasDla
Juadll ALambda de Wilks ;i) Jsas ¢ (11) & Jsas

Wilks' Lambda
Test of Wilks' Chi-square df Sig.
Function(s) Lambda
1 0,548 24,947 3 0,000

V26.0.0.0 SPSSalai cils i 1 jaadll

sdgd o) juall AL alillambda de Wilks ol glaidly (11) a8 Jsaadl meag WS
Lambda de iad cily s .3jmially delul) Glewsall Gn a8 Syiee ddlas) dual Al
ANV dad o WS L fie ganall il e L3y AU B8 Sl dad 89 ¢0.548 saiWilks
ANVa el dgmall Al G ) ads e ¢ (00 = 0.05)dsinall (ggiuse oo Jil cuilS (Sig) dilasy)
Bndally bl Clensgall (o Snaill dulee 8 LBgigan Lgle SlaieW) (S JUlby (Bilian) disine
salaal) cfpsiall juadl) A ol .6
Cangs ol dpaladl) @il e 13lael @lldy ¢ganll 8 axiiead) z3sall L) D) 4 S
Ayl dae Oliowgall (38 G Suall e cilpriall 038 508 (500 2T

D!l EDlalre (2 1.6

Jeeall) Ay clalaa : ((12) a8y g
Standardized Canonical Discriminant Function Coefficients

Function
1
adlall s gailld s -1,048
ALl Dl s 0,723
Byl gl 0,546
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V26.0.0.0 SPSSalai cils i 1 jadll
Sl yiia (03) & At Ay (ghaaail) Jalaill #3505 Ay delia (Kas codlel raagall Joanll ) 13k
. (Stepwise Method)adusysill 4 ykall alasicly gheail) Julanll Csld DA (e gahdiad

Gaaall) Julail) 4113 .2.6
ai G Slan) zisal) A oda Jralglaall of w8 3 LS A alyll (S8 s 2
csle ) gl 5yl 3 Aaladd) cpriall aal e slaie Y bintally Aesld) cliscsgall G Sl

[Z1 =-1.048R1 + 0.723 R3 + 0.546 R6 ]

dwjall s a5 8 :(13) a2 Jgaad)
Functions at Group Centroids

F gl Function

1
B fixiadons o 0,348
dalidisinba -2,263

V26.0.0.0 SPSSalai s 2e 1 jdeadll

Ladadl liscsgally <0.348 dasiy 5fimial) ilesssall Linnad 1350 3saill ael odled Joanll e 2l
Tabes (e ganall (o dealt ) Z7 2 L) Sy i) Ciaaill Ao slag) a5k SIN—2.263 Ao
il 3O By x5 50 Jacsgian ol 3a Gl oy

. n,C1Zy + n,C,2Z,
r =

)

n,C; +n,C,

(8l lawsall Jng = 13
(Ladedl Sluawgall) n, = 2
Z.. =0.348

| e
Zwu = —2.263
zeagal) o gial) Aalae

n, Z_)“ + n, 'Z_wu
Zi =

n, +n,
tand willy (s ganl
39-0.348+ 6 (—2.263) 13.5720—-13.5780 —0.006
Zi = = = ~ —0.0001 =0

1 39 +6 45 45
e Laiaatl) 20 8 75 & Opeayall Jassgially e Capieaill dad ¢(3)

Binia Ciat—>> 0 Al Lyl Aol Lad i< 1)
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Aol Liiai—>< 0 Al dad el 1)
zasall) s Sl dall Cininai .3.6
ZAgail) (il 1(14) ad; Jgaad
Zisalll s goanall  (cl) Bhaiall  (cl) dasdud) Al Ltz el Goin
02 01 01 z 35l Caas Aol Cilisnsgal)
13 12 01 zisadll s siwial) Ciliacssall
15 13 02 il e g sanal
92% %50 G8lgl) Al
08% 50% COEAY) A
V26.0.0.0 SPSSalas cilayia e lalaiel Galll slae] Ge 1 jaeadll
ol Ll Cus gl Glasgall e gl e ddle 58 Guall Jdsall ziga ekl
A8y i Asjuall Aal o) ) s 3ag. Jadd %8 (o)l Uad Jame ey Las %92 (o ST mpaiall
L 45)lae Abiaall Y5 (8 dpesenl) bl Hoid) S8 (e daiall Cliswgall Jiady saill 8 55les
bl Glesszalls gl 8 (Y
Al L7
Ledlal Allad cpaen Jal e 2S00 Cilisgall Jelall Jadd) iy e <8 dolady] hlaadl sl o
I ol Ayl dadlie @) dalse A8ES Jl 8 aopally jeieall il s Jae By S dals
IS Plaid e Luain dgil) @l Jang Laa Goaad) 8 oladl 3 LalaiB)) Glasssgall ghia Ao €
Alady dush aflian] 8l (ghuall sl sasy L Jlad (<8 Aalatl¥) halaall )l L) 33 Al callay)
Ala) Alall Ay Pla e sl 130 201 288 (lgie 3l duali Aalai@Y) Cilassall adlsy gl
el 3087 pe cdatd Lwlaall Ghatid) e degene o 13lael 8y A Cilesendl ud
Aoganll 3l 8 Bl i)
;4 i) 1) Al cileagi g
JB (e aalaiind (ggas o lae el Jia gl e ddlle 538 ghuall dilaill gkl v/
Aglsailly L))y chhal Al 3 Ald) il gally dojlanll @lgil
Lobanl e clawgall 5% G iy dady @bl A dwle sl ghuall Jiaill g v
sl il Al luhall b lgie e Y el aleay Lo cddlall jlalaall Julisg oY)
daasanll Aplatll gul) (he dafial) sl ity gl e ddle )8 Guall dilaill ekl v/
O S5 e %92 o ST mancall gl daws cinly Gus cdlad) A5 LS VIS0
Siaially Laalaad) Cilosusgall o 88y Saal (e z3gaill (K 5l Aulaall il il

2] sl =k e Las
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oAl il Al luhall b lgie e Y sl guall sl v/
Glacgall il Ganill dle o iy sl dde G s B e olaeY)
A i)
:alall .8

rdaaal) dalll aalial) 1.8
Aaralall ol ¢ eancelgilly oLl dwia sale) (2011). .o, il
ol il (BEED daslall 0¥ gl 53 8 Bpealaad) Clalaiyl (2006). - s
oLy ga3 —d ) dacgially Bysall iluscsgall gal Il haiall ddas dufs. (2008). 1 .g L0l
asle s lailly Lol aglall LIS, aalleo) Sl algad il dag plaledllall bl aad il o 3gai
DAl DAl daala ¢ )
bl aladioly gl G e liall Gluagal) 3 JW) Sladll iy ddase (2006). £ o)
Aaala ¢ nadl) agley Lylailly Zalaai@V) aslel) LIS, jihall. o Sall salgd Jal dag e gl
) dnhig
s i) halie il 8 L)y duelibhal) dunaa) AN sty el (m il (2012) o ook
05 23z el slsl daala. Lllally LalaiBY) colahyall Alaa. £S5
Caudldy ietl) Clad A yendl) (g 3l —(lsin Alalag). 08-07 s (2002, & .5 s2ene
LY L yeadl (g illy (A peadd) G- Glsins Galilly paled] (galaiBY] (sitall ALl dgalsal
e pan , AN dxals s s Jalls
B A yaal) dnanll. (gremal) slai@®Y) o bayiliy dyad) il Ao (2007). ¢ -3 ,sle
c raae pydilly elasyly bl
02 202l cadinally SLai@y) Al j o€ Ayl (2l Hhad adgi Alglas. (2004). & L5 e
bl (95t dralas, daiad

rdia¥) ARl aa) jal).2.8
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