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Abstract:

This study aims to analyze and evaluate the performance of the Algerian dinar exchange rate
in absorbing the oil shocks to which the Algerian economy was exposed during the period (2013-
2023). In order to achieve this, the descriptive approach was relied upon to describe and analyze all
variables of the study in light of the available data and statistics.

The study reached several results, the most important of which are: the relative effectiveness
of the policy of reducing or devaluing the Algerian dinar in absorbing the oil shocks to which the
Algerian economy was exposed, as we noticed a remarkable development in exports outside of
hydrocarbons, as they moved from 1,051 billion dollar in 2013 to 5,978 billion dollar in 2022, with
a growth rate of 468.79%, and is expected to reach 30 billion dollar in 2030; In addition to the
limited decline in the value of imports, which decreased from 59,670 billion dollar in 2014 to
35,421 billion dollar in 2020, a decrease of 40.63%. The study also concluded that in order to
activate the contribution of the Algerian dinar exchange rate in reducing oil shocks, some important
strategies must be adopted, such as developing the foreign exchange market, adopting effective
management to reduce exchange rate risks and activating exchange offices, in addition to
diversifying the Algerian economy.

Keywords : Oil shock, exchange rate, Decrease the value of the dinar, Algerian economy.
JEL Classification Codes: D51; E42; ES; E58; F31
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