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Abstract:

This study aims to know the impact of Islamic finance through the Murabaha, Mudaraba and
Musharakah formulas on economic and social development through the determinant of the per capita
share of GDP. This standard study was conducted using the fully corrected least squares method, and
we concluded that there is a cointegration between the variables. The study is based on the Johansson
test, and there is a direct relationship between the two modes of speculation and participation and the
per capita GDP, and an inverse relationship between the two modes of Murabaha and the per capita
GDP.

Keywords : Islamic finance, economic development, Islamic banks, Islamic financing formulas,
the State of Sudan, the fully corrected least squares method.
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AIC i) milis :(06) ad; Jgaal)

VAR Lag Order Selection Criteria

Endogenous variables: LOGY LOGX3 LOGX2 LOGX1
Exogenous variables: C

Date: 02/19/24 Time: 20:19

Sample: 2002 2021

Included observations: 17

Lag LoglL LR FPE AlC SC HQ
(0} -42.03443 NA 0.002645 5415816 5.611866 5.435303
1 -5.158288 52.06044* 0.000244* 2.959799 3.940050* 3.057237
2 8.757110 13.09684 0.000468 3.205046 4.969498 3.380436
3 39.08393 14 27145 0.000374 1.519537* 4.068190 1.772879*

"

indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIlIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

EVIWSE12 zaliy Ao aslae¥h lald) slac) o 2 jhaall
1 A AIC jlre cauen i) sl Ay of gy el Cpaall Joand) DA (e

Gt G Joliall Y1 maaty HLAAY) 18 ey Gua reljidal) Jalsill JOHANSEN lii 7.4
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Date: 02/19/24 Time: 20:56

Sample (adjusted): 2004 2021

Included observations: 18 after adjustments

Trend assumption: Linear deterministic trend (restricted)
Series: LOGY LOGX3 LOGX2 LOGX1

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.™*
None * 0.818238 66.02104 63.87610 0.0326
At most 1 0.721953 35.33001 42.91525 0.2317
At most 2 0.332553 12.29066 25.87211 0.7915
At most 3 0.243096 5.013346 12.51798 0.5945

Trace test indicates 1 cointegrating egn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

EVIWSE12 malip e alaieYl olialll dae) (gt jaaal)
die dgiea Ay Llgaal) daiil) (e S TRACE NONE das o odlel Joaall Bl (e Laadls
Al JleS) i€y Lee chaiall (g Ja) dlgh sasly dle —J8Y1 e doag e Ju Le 1aag /5
hansen 5 PHILIPS ;1 S o6 1 LIS dasaal) (guall clagsal) ddyh Jletiuly zisalll i 8.4
ey S LaloyY) Al da e Lhyak ddphall oda udiy LS daaadll (grall @laall 4
2014 ¢« Jpali 5 Slead) il 8 5lS el o Jpeanll s dalll sl (ge Caaglly ccilaladl)

(94 nia
D) s te JalSs ABke 35a95 Jo¥) (genal) die dwiadl) Judbedl il (e S ey
FOMLS LK danad) (greall cilaspall dijla Jlanials zdgaill iy 258 Cigee JOHANSEN

LIS dasaal) (Spuall clayal) dissh Jlaaiawls Elj-ﬂ-u\ Al ca‘l:u (08) é) Jeaal)

Dependent Variable: LOGY
Method: Fully Modified Least Squares (FMOLS)
Date: 02/19/24 Time: 21:21
Sample (adjusted): 2003 2021
Included cbservations: 19 after adjustments
Cointegrating equation deterministics: C
Long-run covariance estimate (Bartlett kernel, Newey-\West fixed

bandwidth = 3.0000)

“ariable Coefficient Std. Error t-Statistic Prob.
LOGX3 0.485485 0.122219 3.972261 0.0012
LOGX2 0.130643 0.070467 1.853957 0.0835
LOGX1 -0.739920 0.104030 -7.112547 0.0000
C 10.18832 0.322629 31.57904 0.0000
R-squared 0.787197 Mean dependent var 7.547388
Adjusted R-squared 0.744637 S.D. dependent var 0.382222
S.E. of regression 0.193150 Sum squared resid 0.559605
Long-run variance 0.030077
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