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Abstract:

This research paper aims to analyze the problem of tax incentives as a main axis in tax policy, by
shedding light on the legislative framework and structure of tax incentives managed by the tax
administration (according to: nature and type of tax deductions, type of activity, objective), and
examine, analyze and evaluate the performance of tax incentives in Algeria during the period 2016-
2022.

We support our study with statistical data on the tax incentives provided within the framework of
investment and employment support mechanisms and calculated the share of their cost in the total
regular collection revenues, the budget deficit and the GDP outside hydrocarbons.

The results show that the cost of tax stimulus granted constitutes a weak part of some economic
indicators, and also indicate that it is difficult to estimate the efficiency and effectiveness of the
performance of tax incentives currently.
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