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The Impact of Foreign Direct Investment Inflows on
Foreign Trade
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Abstract

The Foreign Direct Investment is considered as an important source of financing the development in the Arab countries.
So, it works to raise the rate of economic growth, increase productivity and employment, technology and expertise and
administrative transfer. In addition, it works to support the export power, investment and industrial strategies in the
Arab countries. All these advantages do not come automatically, but rather must provide the environment to provide the
appropriate investment environment to attract foreign direct investment. The most important results obtained in this

study are the emergence of the influence by foreign direct investment to the Arab foreign trade (exports and imports).

Keywords: : Foreign Direct Investment, Foreign Trade, the Arab countries.
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Anneés IFD GDP EXPORT IMPORT
2000 5930.0223 721120.467 263782.027 168160.942
2001 9401.44727 708963.682 236507.996 176404.243
2002 7270.40836 722391.338 245773.056 183791.683
2003 16011.4876 802600.216 302260.04 214768.407
2004 25257.0418 959290.917 406271.092 285173.798
2005 46938.3407 1182638.38 560255.739 342947.147
2006 70043.5608 1404427.87 679482.983 391769.987
2007 80298.2992 1634238.5 791538.577 503052.749
2008 88506.069 2068014.15 1080930.95 682209.534
2009 78296.5849 1813994.97 739812.085 577553.97
2010 70133.2035 2089846.99 928055.073 640818.348
2011 45030.6816 2474347.98 1244441.83 742412.31
2012 51488.6726 2712538.77 1390433.73 834436.312
2013 47848.6158 2766193.73 1383852.77 875165.437
2014 44292.3104 2793294.85 1291836.16 885666.28
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Dependant Wanahle: EXPORT
Method: Least Squares

Date: 052417 Time: 06:10
Sample: 2000 2014

Included observations: 15

“ariahle Coefficient Std. Error -Statistic Prob.
FDI 0933534 0.665821 1477176 0.1654
GDP 0.428941 0.0245245 19.53664 0.0000
C -100.3753 37 48200 -2 B7T96E1 0.0201
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Dependent Yanable: IMFORT
Method: Least Squares

Date: 052417 Time: 06:15
Sample: 2000 2014

Included observations: 15

“ariahle Coefficient Std. Error -Statistic Prob.
I
FDI 0.959563 0222823 4 306408 0.0010
GDP 0.319471 0.002207 33.58543 0.0000
C -72.888584 12 54372 -5 810753 0.0001
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