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Abstract

This research aims to the statement of the legal relationship of the holding company with subsidiaries in the light of
the provisions of the Jordanian Companies Law No.27 of 1997, as amended.

To achieve the objective of this study, the researcher to address this issue through the four topics where we dealt
within the first section the nature of the holding company and aspects of segregation than suspected by the concepts,
through a statement of what the holding company as a requirement the first statement of the distinction between the
holding company and suspected the mofconcepts and dealt within the second section and means of control of the
holding company for its subsidiaries, and through administrative control as a requirement first and financial control
as a requirement second and control the path of integration as a requirement the third, and the third section has dealt
with the responsibility of the holding company toits subsidiaries,where he addressed the first requirement statement
the responsibility ofthe Holding Companyas a directorof the subsidiary, while second requirement was devoted to
a statement the responsibility of the holding company for the debts o fits subsidiary, and then study concluded the

most important findings and recommendations reached by there searcher.

Key words : Holding Company, Controlling, Sister company, Unionproducers
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“ A holding company is a corporation that owns the stock of
another company. Holding mpanies are created when one

company acquires another company by purchasing most or
all of the voting stock of the target company. ”
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(1) A company is a “subsidiary” of another company, its “holding
company”, if that other company :

(a) holds a majority of the voting rights in it, or

(b) is a member of it and has the right to appoint or remove a majority of
its board of directors, or

(c) is a member of it and controls alone, pursuant to an agreement with
other shareholders or members, a majority of the voting rights in it, or if
it is a subsidiary of a company which is itself a subsidiary of that other
company.

8. Ben Pettet, Company Law , London..., 2001, P42.
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(2) In section 736(1)(a) and (c) the references to the voting rights in a
company are to the rights conferred on shareholders in respect of their shares
or, in the case of a company not having a share capital, on members, to vote
at general meetings of the company on all, or substantially all, matters.

(3) In section 736(1)(b) the reference to the right to appoint or remove
a majority of the board of directors is to the right to appoint or remove
directors holding a majority ofthe voting rights at meetings of the board on
all, or substantially all, matters; and for the purposes of that provision.
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154-(1) For the purposes of this Act, a company shall, subject to the
provisions of subsection of this section, be deemed to be a subsidiary of
another if, but oniy if; :

(a) that other either :

(1) is a member of it and controls the compositionof its board of directors;
or

(i1) holds more than half in nominal value of itsequity share capital; or
(b) the first-mentioned company is a subsidiary of anycompany which is

that other’s subsidiary.
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