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Abstract

This paper aims to study the techniques and tools of managing the investments of endowment
institutions through addressing international experiences, especially the experience of
Harvard University and the experience of King Fahd University of Petroleum and Minerals.
A creative financing tool applicable to the endowment institutions, namely, sukuk and how
to use it to finance the investment endowment projects have been explained. As for the
management of investments of the endowment institutions, the author emphasized the theory
of the investment portfolio and the possibility of benefiting from international diversification
in the trade-off between return and risk of endowment investment portfolio. The findings
showed that there is a number of steps to be taken to use the techniques and tools of managing
the investments of the endowment institutions to ensure the sustainability and continuity of

their income, cash flows and returns of all kinds.
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