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Abstract: This study examines the shortcomings of the traditional fault-based standard in
holding commercial companies to account in Algeria and Libya, and proposes a model that
couples the manager’s personal liability for mismanagement with the company’s objective
(strict) liability for risks inherent in high-hazard activities. Rather than advocating a wholesale
legislative overhaul, the study seeks to adapt and operationalize existing provisions through
civil-law cross-references and the rules on the custody (garde) of things, alongside the risk-
spreading function of insurance, while drawing on mechanisms such as the de facto manager
and piercing the corporate veil. It concludes with practical recommendations to codify objective
liability in high-risk sectors, tie limitation periods to the date of discovery of harm, and mandate
liability insurance, thereby securing compensatory justice and preserving transactional stability.
Keywords: liability of commercial companies- objective (strict) liability- de facto manager;
piercing the corporate veil; Algerian law- Libyan law.
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