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Agency as a Mechanism for Managing Tontine Insurance Companies in Algerian
Legislation.
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Abstract:

The administration and management of tontine insurance companies based on the Algerian
legislation is achieved through the management of the mutual Fund according to the agency
formula as well as the speculation. The agency is a contract between policyholders and the
Tontine insurance company with the aim of managing the agents’ fund through the
management of insurance funds. Moreover <the management of tontine insurance companies
can be in the form of an agency without remuneration, or paid one. The Algerian legislator
dealt with paid agency, in accordance with the provisions of Islamic Sharia, as the legislator
stipulated to mixed agency and speculation. On this basis, the contractual relationship
depends on the paid agency since the latter is the wage and is known and specified for the
company’s managers according to this formula, and therefore the agency is a mechanism for
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running and managing the company, in order to rid themselves of the losses in the event of the
company’s loss, but they cannot obtain the insurance surplus.

Furthermore, the relationship between shareholders and Takaful insurance companies is
that policyholders can administer and manage the insurance operations of the tontine Fund, so
they do this work in return for a known and limited fee. Their mission is to manage and
administer the company's business from the accounting and financial side, by paying
compensation, asking policyholders to pay premiums, paying compensation and managing
risks.

Keywords: Insurance; Tontine; Agency; Insurance Operations; Company Management.
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