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Civil and criminal liability of the Board of Directors in the event of bankruptcy
of the joint-stock company
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Abstract:

The board of directors in the joint-stock company is considered the mastermind, as it manages
the company towards achieving the desired purpose in the company’s basic contract, and the Algerian
legislator, in order to protect commercial credit, has stressed the responsibility of this board in the
event of the bankruptcy of the joint-stock company that it runs, as the members of the board of
directors are subject to personal accountability if It is proven that they caused the bankruptcy of the
joint stock..

Acrticle 224 of the Commercial Code is the legal framework for the civil liability of the board of
directors, as it defines the actions that entail the establishment of this responsibility and the
consequences of the establishment of civil liability. The board of directors is considered personally
responsible for paying the debts of the bankrupt joint stock company, and Article 378 of the
Commercial Code has been exposed to liability The penal code for the members of the board of
directors, despite being legal representatives of the company, as they are considered as the merchant
during the running of the joint stock company, so they are subject to freedom-negative penalties if the
bankruptcy constitutes a misdemeanor of bankruptcy by investigation or fraud..
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