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Abstract:

The purpose of this study is to determine the particularities of earnings management in the
Algerian public economic institutions. As well as identify the different motivations and methods
used to achieve this goal. To do this, we carry out 52 semi-structured interviews with several
managers of these institutions in order to identify the existence of practices of earnings
management in these institutions. Also, to know more about the incentives those puch managers
to manipulate profits. Finally, we inspect several methods used by the managers to manage the
profits.

The results of the interviews show that the executive managers of public economic
companies tend to manage profits for many reasons, the most important are: the distribution of
profits, bonuses, and satisfying the members of the board of directors. Also, we found that the
methods used by the managers to manage are: sales, level of production, and optional expenses.

Keywords: earnings management, qualitative study, semi-structured interviews.
Jel Classification Codes: G21.
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