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Abstract:

This study examines the impact of digital transformation on the financial performance as the
dependent variable of eight commercial banks listed on the Amman Stock Exchange during the
period 2016-2024. Return on assets (ROA) was used as a proxy for financial performance as the
dependent variable, while the digital transformation index (DT) represented the independent
variable. Several control variables were included to improve the accuracy of the analysis. Using
panel data techniques, the findings revealed a statistically significant negative relationship
between DT and ROA, indicating that digital transformation does not necessarily lead to an
immediate improvement in financial performance. The results also showed a significant positive
effect of earnings per share on financial performance. In contrast, financial leverage, bank age,
and bank size were found to have significant negative effects on financial performance.
Keywords: Digital transformation, financial performance, return on assets, panel data.
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.(Wooldridge, 2013, p. 95) (Gujarati D. , 2003, p. 362)

VIF L ol 15 J gt

Variable VIF | 1/VIF
DT 1.21 | 0.825791
LEV 1.47 | 0.680813
EPS 3.44 | 0.291036
BAGE 1.67 | 0.597816
SIZE 3.99 | 0.250317
Mean VIF 2.36

Stata 17zt ; ol # e slezeVU 21 slasl: yaabl

oY) ¥l 3 sarall izl o S 5T i) il sk (VIF) ool pinisr Jolas o3 0f 3lel St gl
AINaz VL maas Aliad) ol el 06 (WL s ((Multicollinearity) saadd Jod) bl NI alSCiw s g pde a5 (10 2 50l
Al el A g ae IMSY) of i) 385 e 51 O VI 2308 (8 Anant W AL e g B
ol ) 38 Slodas s 3.3

N 3 s 3 O ks S s (Panel Data) dmkilly daefl fodldl bly mgis plisanl ¢
(Random a5 seall JEY) 35 5 (Fixed Effects Model) 4zl ,6Y) 734 (Pooled Regression Model) e
t ok LS Bl el e (Effects Model)

Tl Sledas i 16 J g

Dependent Variable: ROA
Total Panel (balenced) observation :(09*08) 72
Random Fixed Pooled
Coefficient Prob. Coefficient | Prob. Coefficient Prob.

DT -0.00092 0.028%** -0.00092 0.309 -0.00096 0.031**
LEV -0.03253 0.006*** 0.0213 0.420 -0.05778 0.000***
EPS 0.02174 0.000%** 0.02148 0.000"" 0.02173 0.000™"
BAGE -0.00004 0.097* 0.00003 0.896 -0.00005 0.002%**
SIZE -0.00312 0.000%** -0.0051 00.02™ -0.00349 0.000%**
cons 0.10932 0.000""" 0.10216 0.000"" 0.14013 0.000%**

R-squared 0.8269 0.7492 0.7602

Prob (F-statistic) 0.00000 0.00000 0.00000

%10 Z‘U"“U ngx.m.ﬁ.;&*c%S Z‘U"“U LSJ:.\MJ\:\—C**‘ VAl Ki);xl\ ngx.m.ﬁ.;&***

Statal7mab ; ol 2 Jo slaasVU 22U slas] e 2 piaald
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S fonn Lis ST Wlax| & gas Lgaed miass 8L D) 7 Al of — el J ol (3 53) SIS E
@ ) alinll ol Of Je Ju b a2 3adl a2 (3 Prob= (0.0000) abeY1 2l il o %5 & sins
s e g3 aaf U (R-squared) dooed) fales o3 225 LSl padl 3 alold) ol o) s e Grats 5 56 & 35
3 cp oWl ol L szl U bl Gt 28wl B 3l RhG e AW ey e p B el
JUsY 8y acde s Slaall B a5 3 3l S5 al Wl DLy aflad aedle S & 3s0d) L s 5 0l
ke slaze ¥ a1 2 3sedl LY 2 DU AUl Ol izl o) ] e el ) il A3l g S )
Fol pll @I = 30ty 1.3.3
sl sl 300l U J g I s Ly alolall gt dmleall g 2o ) LSl UL S 2 3l i
ol fasm Y e de ges I e 2U3
{(REM) &5 gl & 1 #3689 (PRM)  camond! 30l o Ahiolill
QWS a3 et (REM) 5 (PRM) (nd sedl 0 dboliad) (Breusch and Pagan) jlesb @lan¥) o5
(SO YSPRER ) S PECRCHP- NP )
(231 gn a8l gl Sl AW 2 38) a1 st I G A g 1 Hy
Dl s s ol J sl e
Breusch and Pagan jle) mils 17 J g

chibar2 (01) Prob > chibar2
8.77 0.0015

Statal7zsb; ol 2 e slazeWl 2Ll slie] a2 yball

Bo Al j2h ) o Wby (%5 e BT a5 P=0.0015 ¢ 45 (P- Value) &l and)l Of LoV il ps
b2l gn glazmall Y 256 OF ol o(H ) ahod 2o 4 J g3y JadW) z 30l 38 ncamedl) 2 30adl OF a5 gl & 4
e gl % e
:(FEM) dxt < gl #3689 (PRM) ol 735030 o Aol -
toie p la) I e G3g udl) i el mied (FEM) 5 (PRM) ood sedl Cn alolil) ol e
A ga anendl 230 1 H
WO ga a3 H
Js8 oz WL (P=0.0000) %5 s Wlaxl Wls a5 F=(7, 59) :01 ca (Statal7) gob 3 <lr 2 N5 o
e ga 2l o 2368 O (o abadl 4 4
N 7348 9 (FEM) Gl ol 5l o gt oy dlolall -z
((REM) 43! gial!
toies 2 ek U3 5 ((Hausman) el JS 0 (FEM) 5 (REM) Crxd el O alolill o
RO K PLR RO CIF Y s I
RCENIPTS SERCHP Y o B

e (3 el LY s s
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Hausman Lz ol -8 J o

chi2 (5) Prob > chi2
60.19 0.0000

Statal7 gty ol 2 e bolazsl 2-U1 slite] oo ghaabl

o2 WLy %5 VA (S gun o 5ST 25 ((P=0.0000) &laz=) 2edl Of ) (Hausman) ;L) mils s
9l oA 2308 0T e jas ) abadl 2o A Jady (0 ga st Z3gd) OF et ) &) ds Al b
O 3gadl
sl p1 7 g0 Aol 5 dla- Y1 ) =1 2,33

AUl pn gl 2 do e i) it el OV 236 sm g Al SULy i () 30l e
EWAWAPY TR
1z 3ol S g gl sl

bl s (ROA) Jso) e el Jee (3 Jrodlly wldl sl B9 0T e <6 J gl s U] Doz
%74.92 aei Lo O 4] i b 29 R2= 0.7492 ddond) bolas b o g BMe dad 30l (3 2 Ml 5l
) k) and) 35 e 3 il e alinld) o) s e b s - SE a0 e W) Jdre 3 Aol ol )
il Yl Al 0aSE Lo g ( IS (s 5l e Ble Bl Bgat mien m3sed) OF ST (o 3ged) Loty T il
Prob (F-statistic) = 0.000 <k &5 F LY

8yl Jall &y gire jlus-1— o

bl i L]y aflax Y dgall Slgen 3l 2pmy L O 3, dpdkl 3 ) B Bl s

JeeW e Bl Jians Jo oo 5l & 3 ) Sl pine OF il @ gbl e (8 il ol jadl C (coefficients)
o o ey dgla s d el (S Gl 80 L il jes g QU ) (mie o S 01 A IS (g 5me 8 S
Jpo el Jaan Jo Sl o g 0l 2ty 0 ST (5 gy QUL T 5 95 00 el caas” el

) AWl o ¢ g0l Ao sl

Sty slas Ul LN e S Jlas b p g8 Bl JSUe e by Y ERld) ol 4L 73 Ol WS ol oy
oWl Wl s
D) plasaal oot Gl LN e 2SOl o :(Autocorrelation Test) slas-5U Gl bl jlest —
STl 1) L celles S 313 bl ) dls 0 Kd %5 o BT (P- Value) 4l 203l «3ls” 136 ((Wooldridge)
Dol il QW g el DU (315 bLsf Slis s Y05 e
slasS gl a1 it 19 J gl

F(1,7) Prob>F
63.575 0.0001
Statal7 gt ; ol 2 e bolazsl 2-U1 slite] oo ghaabl

o a5 905 B siall (6 g o 1 0.0001 + 5 4l (P- Value) aJlx=Y1 aedll (Wooldridge) e LRt
el Y1 M bl W) alSCin s g Al 20 A J sy piell Bep b
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Do ke s e ) GGl pde jlasl e ss 0 (Heteroskedasticity) ool OlE ads jlasl —
A il s Je pas @ Hg
o U g e e a8
g %5 o 5 oS 13) LT aldl pie alSie aa g Y6 %5 e ST (P- Value) ale= ) dagdll cils” 13)
DY e s o g W J sy ol WS e (St
o) il ads L) o 10 J s
chi2(1) Prob > chi2
12.81 0.0003

Statal?7 mab; ol # e Islezsl 2Ul slae] o0 2 el
v e s (%3 bl (6 g o BT 50,0003 2 15 (P- Value) il awdll of LSy bt Ss e
k) U e g e el @ akad) 2o A Jgd g pall 2ep 28
(b ol aue Ay ol S ) b3 N1 2l el 3l o) 4l 73 OF catslad) o Js Y Zw s
(panels corrected askeall iz JM))\MJ\ obly & RN TS i b pldsab lSel) ddles o5 B g ‘_}Lﬂbj
t ok LS ds g il g ¢ (Beck & Katz, 1995) & b o 2> 7l ystandard errors)
zeread) ey Al ) 7368 it 11 J g

Coefficient std. err. Z P>z
DT -.00096 .0003814 | 2.52 | 0.012**
LEV -.0577884 0128278 | 4.50 | 0.000%***
EPS .0217374 .0021988 | 9.89 | 0.000***
BAGE | -.0000534 .0000184 | 2.91 | 0.004***
SIZE | -.0034879 0004777 | 7.30 | 0.000%**
cons 1401273 0152769 | 9.17 | 0.000***

9010 2 gal) (s gomn e * Y05 1 gall (6 gome kie FF D01 & gl (6 gn die K
Statal7 mab; ol # e slazeVU 2 Ul slite] a2 laabl

) isdle 4
(DT) 3 )1 Jpedt 1.4

b s sen b 52540,05 510.012 5 5 4is (P- Value) adlaY) 2l jgls 1T ot wils a5l
Gl 2 S5l (ROA) JsoV) e bl Juns e (DT) o3 Jmill %5 Rgall (6 5mn is a5Lax] V5 93
(ROA) JsoY1 o bl Jung Ltz JUW elsY e 30 Jmall 315 g Laslie gy al ) 20§ Bes ol cadey
3 ot Al 38 Y a3 el 55 0f S L sng W GLAU Oles 3oy 3 B Al & ot 95
il Sl 09 e St W) J el e i ) Sl 080 sl sda o5 O Sy J oY) plasianl 5elis”
GG il ) e lad) s e S Bl Bl den Glas Resed B fee) WIS g 0 S
¥l cp el S Ol OF LS el (3 6y o S5 Blas OF 09 coldaall ponas 83lel g & 21 3 J b1 o5
ol st W0l Jag Lo ¢ b 1 J pmal) Aol BN izl e 51 538 o 48 el 2krsdl dla2sV1y 287
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