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Abstract:

This study aims to test the impact of intellectual capital on financial stability using the Value
Added Intellectual Property Index (VAIC) methodology for a sample of 10 commercial banks
listed on the Amman Stock Exchange during the period 2012-2021, Intellectual capital was
expressed in three components: Human Capital Efficiency (HCE), Structural Capital Efficiency
(SCE), and Capital Employed Efficiency (CEE). Financial stability was measured by the Z-Score.
To test the hypotheses and answer the research question, panel data were used. The study found
that there is a statistically significant negative impact of Human Capital Efficiency (HCE) on
financial stability, and a statistically significant positive impact of Structural Capital Efficiency
(SCE) on financial stability in the commercial banks under study. The results also indicated that
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there is no statistically significant impact of Capital Employed Efficiency (CEE) on the Z-Score.
The control variables, namely Size and Leverage, had a negative impact on financial stability.
Keywords: Intellectual capital, human capital efficiency, structural capital efficiency, capital
employed efficiency, financial stability, Z-Score index..

Jel Classification Codes: M41, Q34, G21,C23.
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