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The role of financial analysis tools in predicting the continuity of the economic institution
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Abstract:

Due to the rapid economic developments, economic institutions in their forms have become
facing challenges related to their survival and continuity, as the analysis of the continuity of the
institution is one of the topics that asked the ink of many writers and authors because of its
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importance in identifying and measuring the ability of the institution to survive in the business
arena, especially in light of the recent cases of uncertainty and the succession of financial crises
and their repercussions on economies in general and institutions in particular, and therefore it has
become imperative for the financial analyst of any institution to put in mind the principle of
continuity in activity as a basis for evaluating the institution and identifying the factors of
strength and weakness in this, relying on analytical tools in line with accounting developments
and market mobility through financial indicators and ratios that help assess the financial situation
during a period of time, and this is what we will try to address in this research paper by trying to
highlight the effectiveness of employing financial analysis tools in presenting a picture of the
financial position of the institution and determining its ability to continue on its future path where
ratios were highlighted Derived from the financial statements of the unit under evaluation in
order to know the prevailing financial situation and identify imbalances that would lead the unit
to bankruptcy to take timely decisions if necessary. .

Where we have reached to confirm the effectiveness of financial analysis as an early warning tool
that helps evaluate performance and reveals the ability of the organization to survive and the
possibility of financial failure, and it can be relied upon to detect the strengths and weaknesses of
the organization and predict future risks

Keywords: Financial analysis, financial balance indicators, Enterprise continuity.
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