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Abstract:

This research paper aims to determine the impact of inflation on real economic growth in
Algerian economy considering the improvement in added value of industrial and agricultural
sectors, in recent decades.

Using the Autoregressive Distributed Lag (ARDL) model over the period (1995-2021),
and based on short-run model estimation, the results show that economic growth exhibits a high
speed of adjustment from its short-run value toward its long-run equilibrium value within
approximately 1.05 years. The findings also indicate a statistically significant and symmetrical
negative effect of inflation rate on economic growth in both the short and long run, despite the
support provided by the industrial and agricultural sectors in boosting real economic growth rates.

229




Jad gl

Accordingly, economic policy should aim to control inflation threshold at a level that supports the
productivity of real sectors while simultaneously enhancing real economic growth.

Keywords: inflation, economic growth, autoregressive distributed lag model.
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