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Attractiveness of Foreign Direct Investment: A Case Study of Algeria during the period

(2014-2024) focusing on the Global Governance and Corruption Perceptions indices as a
diagnostic horizon
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Abstract:

This study aimed to diagnose the reality of foreign direct investment (FDI) in Algeria during the
period from 2014 to 2024, focusing on its contribution to diversifying the national economy and
analyzing the crucial role of global governance indicators and corruption perceptions as
determinants of the attractiveness and sectoral distribution of these flows. To achieve the study's
objectives and answer its hypothesis, a descriptive-analytical approach was adopted.

The study concluded that FDI flows were characterized by volatility and concentration in the
extractive and real estate sectors (oil, gas, and minerals), with a decline in Algeria's global
performance on both governance and corruption perceptions indices. This weak performance in
institutional indicators hinders the effective allocation of investment to productive sectors and
reduces its desired impact on diversifying the Algerian economic structure, thus necessitating
urgent reforms to improve transparency and the business environment.

Keywords: Foreign Direct Investment (FDI), Governance, Corruption, Economic
Diversification, Algerian Economy.
Jel Classification Codes:F21, K42, O14, P33.
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