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Abstract: This paper examines economic reasons as a legitimate ground for
workforce reduction under Omani law, in light of Labour Law No. 53/2023 and its
relationship with the general principles of Civil Transactions Law No. 29/2013. It
argues that the Omani framework constitutes a distinctive legal response to the
effects of economic contingencies in employment relations, striking a careful

balance between the continuity of the undertaking and protection of employees
against arbitrary dismissal. The study further shows that the legislator has
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established an integrated system of procedural safeguards, administrative oversight,
and fair compensation to secure this equilibrium. It concludes by recommending
more precise criteria for defining the scope of redundancy, stronger trade union
involvement, and expanded training and redeployment programs to mitigate the
impact of workforce reduction on the labour market.

Keywords: Economic Grounds — Workforce Reduction — Omani Labour Law —
Arbitrary Dismissal — Unforeseen Circumstances
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