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Abstract:

Global trade witnessed expansion and prosperity, which resulted in the
openness of markets, the diversification of means of transport, the entry of many
elements, individuals and institutions, and the multiplicity of shipping and
insurance documents, which led to the emergence of fraud and fraud in all stages of
the insurance process, in different forms and in varying proportions, starting from
the stage of subscription and issuance of the document until the stage of estimating
compensation Claims are paid, and fraud may occur on the part of the insured or

with the assistance of several parties, whether from inside or outside the
company. This study aims to research the methods of fraud used by the insured in
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maritime transport, identify it and analyze its different forms in the insurance
market, especially since fraud affects insurance companies negatively in several
directions, most notably the high volume of losses that they bear, and the impact on
profits, returns and prices of marine insurance services.
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Marine insurance, fraud, insurance companies, insured.
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casu-alty. Hirst J was adamant that the duty of utmost good faith applied in ts full rigour to the
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5~ williams v Atlantic Assurance Co Ltd [1932] 1 KB 81, CA
“ Goods shipped aboard the vessel Parthian were insured under an open policy for a voyage from
Alexandria to Liverpool; the goods were said to be worth £8,000, but there was no agreement on the
value. Parthian and the goods in question were lost when the ship caught fire in Oran harbor,
Algeria, in suspicious circumstances. To extinguish the fire, the port authorities sank the vessel.
One of the issues before the court was what in an unvalued policy on goods was the ‘prime cost’ of
those goods.
The court ruled that the ‘prime cost’ of the goods was the invoice or market value at or near the
time of shipment or the time when the goods were first at risk. In this instance, the actual value of
the goods was established as being no more than £250". Susan Hodges, CASES AND
MATERIALS ON MARINE INSURANCE LAW, Lecturer, Department of Maritime Studies and
International Transport, Printed and bound in Great Britain, 1999, p 207.
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