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Abstract:
Factoring is a financial, economic and legal technique whereby fixed rights with
invoices are transferred from their owner to a specialized institution that undertakes to
collect them - after committing to their immediate payment - while guaranteeing the
temporary or permanent insolvency of the debtor, in exchange for a fee.
The doctrine has classified this process as a loan, considering that it includes the idea
of prepaying the rights established by invoices in exchange for a fee. This is what the
Algerian legislator adopted in the text of Article 70/2 of L However, although the
Algerian legislator has succeeded in adapting and classifying this process by enshrining
it in monetary and banking law, this enshrining remains criticized because it leads to a
duplication of the provisions applied to the factoring process, given the failure to
abolish previous provisions, whether with regard to the content of the process or to the
companies specializing in it.
Therefore, the Algerian legislator must address this deficiency, in the hope that this will
contribute to the spread of this financing process, which is of utmost importance to
small and medium enterprises.
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Madiou Lila, The role of the factoring in the development of international trade, PhD thesis in
science, specialization in law, Faculty of Law and Political Science, Mouloud Mammeri University,

Tizi Ouzou, April 26, 2018.
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Madiou Lila, The legal system of the factoring in Algerian legislation, Master's thesis in law, Business

Law branch, Faculty of Law, Mouloud Mammeri University, Tizi Ouzou, 2001-2002.
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Nait Djoudi Menad, The Legal System of Bank Deposits, Master's Thesis in Law, Business Law

Branch, Faculty of Law, University of M'hamed Bougara, Boumerdes, 2007.
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Iman Ismail Anwar, “Factoring as a Financing Tool”, Legal Journal, Volume 7, Issue 7, May 2020.
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Hamza Abdel Youssef, Doaa Shaker Mahmoud, "Factoring: The Activity of Buying and Selling

Rights", https://cbi.ig/static/uploads/up/file-160093356740331.pdf
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Fadi Tawakkul, Marwa Zein, “Legal Issues Related to the Factoring Contract in Egyptian Law and

Comparative Legislations”, Journal of Law and Social Studies, Volume 2, Issue 4, December 2023.
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Mustafa Abdel Latif, "The Role and Effectiveness of Banks in Financing Economic Activity - The Case
of Algeria, Al-Bahith Magazine, Volume 4, Issue 4, 2006.
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Mona Abdel Bary, "Egypt Factors" receives the Best Company Award from the International

Factoring Association,
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October 2021, accessed on December 17, 2025.
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Legislative Decree No. 93-08 dated April 25, 1993, amending and supplementing Order No. 75-59
containing the Commercial Code, Official Gazette No. 27 issued on December 19, 1993.
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Law No. 23-09 dated June 21,2023, containing the Monetary and Banking Law, Official Gazette No.
43, issued on June 27,2023.
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Executive Decree No. 95-331 dated 07-08-1995, relating to the conditions for qualifying companies

that practice invoice transfer, Official Gazette No. 46, issued on October 29, 1995.
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Regulation No. 04-02 dated March 4, 2004, which sets out the conditions for the formation of the

minimum mandatory reserve, Official Gazette No. 27 issued on April 28, 2004.

57 Aowdl Jlas 31859 sy (olidy casyad asaty 2011 sle 24 § F50 04-11 @8, allas -5
2011 5553871 02 8 8y0lie <54 sus

Regulation No. 11-04 dated May 24, 2011, which includes the definition, measurement,

management and control of liquidity risk, Official Gazette No. 54, issued on October 2, 2011.
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Regulation No. 24-01 dated February 6, 2024, which sets out the conditions for licensing and
establishing a bank and financial institution, Official Gazette No. 18, issued on March 13, 2024.
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Regulation No. 24-02 dated February 6, 2024, relating to the minimum capital of banks and financial
institutions operating in Algeria, Official Gazette No. 18 issued on March 13, 2024.
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Regulation No. 25-01 dated March 12, 2025, which sets out the conditions for the accreditation of

managers of the institutions subject to it, Official Gazette No. 23, issued on April 22, 2025.
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Law No. 176 of 2018, relating to the issuance of the law regulating the activities of financial leasing
and factoring, Official Gazette No. 32 bis, issued on August 14, 2018,
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