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The impact of corporate governance in improving the quality of financial
information: An applied study on Jordanian banks listed on the Amman Stock
Exchange
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The study aims to find out the impact of
corporate governance in improving the quality of
financial information, by answering the following
question: Does corporate governance have an impact
on improving the quality of financial information?,
relying on cross-sectional data for 14 Jordanian
banks listed on the Amman Stock Exchange, for the
period from 2017 to 2022.

The results of the study revealed that
corporate governance has a 67.47% statistically
significant impact on improving the quality of
financial information. The results also revealed a
statistically significant negative impact of board size
and a statistically significant positive impact of audit
committee size on improving the quality of financial
information, while the results showed that board
independence, audit committee independence and
the number of audit committee meetings do not have
a statistically significant impact on improving the
quality of financial information.

Corporate Governance, Quality of
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Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

Cross-section random 18.616485 5 0.0023
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Sample: 2017 2022
Periods included: 6
Cross-sections included: 14

Total panel (balanced) observations: 84

oloi¥l sl o5 Jgunl!

Variable Coefficient Std. Error t-Statistic Prob.
C 2.262404 0.854532 2.647535 0.0102
BOZ 0.136274 0.067320 2.024265 0.0471
BOI 0.291571 0.530497 0.549618 0.5845
ACZ -0.160373 0.051025 -3.143007 0.0025
ACI 0.133701 0.288667 0.463166 0.6448
ACM 0.209141 0.124872 1.674836 0.0988
Effects Specification

Cross-section fixed (dummy variables)
R-squared 0.674762 Mean dependent var 3.833085
Adjusted R-squared 0.584697 S.D. dependent var 0.273643
S.E. of regression 0.176347 Akaike info criterion -0.436779
Sum squared resid 2.021379 Schwarz criterion 0.113049
Log likelihood 37.34470 Hannan-Quinn criter. -0.215753
F-statistic 7.491885 Durbin-Watson stat 2.465980

Prob(F-statistic) 0.000000
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3.61091791 | 11 0.63636364 | 8 3 | 0.66666667 | 4 2018

3.61091791 | 11 0.54545455 | 9 3 | 0.66666667 | 4 2019 S Ll el

3.66356165 | 11 0.63636364 | 7 3 | 0.66666667 | 4 2020 | - -

3.66356165 | 11 0.54545455 | 8 3 | 0.66666667 | 4 2021

3.80666249 | 11 0.54545455 | 7 3 | 0.66666667 |5 2022

4.09434456 | 12 0.33333333 | 6 3 | 0.66666667 |8 2017

4.06044301 | 13 0.38461538 | 6 3 | 0.66666667 |7 2018

4.06044301 | 13 0.38461538 | 7 3 | 0.66666667 |8 2019 s
S 3o el

3.8286414 13 0.38461538 | 6 3 | 0.66666667 |6 2020 | 77

4.07753744 | 13 0.46153846 | 7 4 |0.75 7 2021

4.07753744 | 13 0.46153846 |9 4 1075 9 2022

414313473 | 11 0.45454545 | 14 5 |06 10 2017

446590812 | 11 0.36363636 | 13 5 |06 9 2018 | 39 @)l el

4.49980967 | 11 0.45454545 | 10 5 |06 11 2019

&9
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4.40671925 11 0.36363636 12 5 0.6 8 2020

4.06044301 11 0.36363636 9 5 0.6 7 2021

3.93182563 11 0.27272727 9 5 0.6 7 2022

3.4657359 13 0.30769231 6 5 0.6 5 2017

3.73766962 13 0.30769231 8 5 0.6 5 2018

4.06044301 13 0.30769231 6 5 0.6 5 2019 | 8ylxdly Ol el

3.4339872 12 0.33333333 5 4 0.75 4 2020 | Jbgedly

3.4339872 13 0.30769231 10 5 0.6 6 2021

3.58351894 13 0.30769231 6 5 0.6 4 2022

3.4339872 11 0.36363636 8 3 0.66666667 | 7 2017

3.52636052 11 0.36363636 11 3 0.66666667 | 5 2018

3.49650756 11 0.36363636 8 3 0.66666667 | 5 2019 iyl St el

3.4339872 11 0.36363636 8 3 0.66666667 | 6 2020 | T

3.40119738 11 0.36363636 8 3 0.66666667 | 6 2021

3.4657359 11 0.36363636 9 3 0.66666667 | 6 2022

3.8286414 11 0.36363636 11 3 0.66666667 | 10 2017

3.87120101 11 0.36363636 8 3 0.66666667 | 10 2018

3.76120012 11 0.36363636 7 3 0.66666667 | 11 2019 .
Sl Bgaie iy

3.63758616 11 0.36363636 7 3 0.66666667 | 9 2020 | ~

3.78418963 11 0.36363636 8 3 1 12 2021

3.8501476 11 0.36363636 8 3 1 9 2022

4.02535169 11 0.36363636 8 4 0.75 9 2017

3.87120101 11 0.36363636 8 5 0.6 9 2018

3.8501476 11 0.36363636 8 5 0.6 8 2019

3.8501476 10 0.4 8 5 0.6 10 2020 | o3yl el

3.95124372 11 0.36363636 8 5 0.6 11 2021

4.06044301 11 0.36363636 7 5 0.6 9 2022

4.04305127 11 0.36363636 6 7 0.57142857 | 4 2017

4.07753744 11 0.36363636 6 7 0.57142857 |5 2018

4.06044301 11 0.36363636 6 7 0.57142857 |5 2019 | du ! dwn §all o

4.07753744 11 0.36363636 6 7 0.57142857 |5 2020 | oY &l

4.07753744 11 0.36363636 6 7 0.57142857 | 4 2021

4.07753744 11 0.36363636 6 7 0.57142857 | 4 2022

4.02535169 12 0.33333333 8 3 0.66666667 | 6 2017

4.51085951 11 0.36363636 8 3 0.66666667 | 6 2018

3.58351894 11 0.36363636 7 3 0.66666667 | 5 2019 oot el

3.73766962 11 0.36363636 8 3 0.66666667 | 6 2020 | -

3.71357207 11 0.36363636 7 3 0.66666667 | 6 2021

3.78418963 11 0.36363636 8 3 0.66666667 | 6 2022

4.14313473 13 0.46153846 10 3 0.66666667 |9 2017

4.12713439 13 0.46153846 9 3 0.66666667 | 7 2018

4.06044301 13 0.46153846 8 3 0.66666667 | 8 2019 ¥ JUl ek

3.4339872 12 0.41666667 15 5 0.6 9 2020 | ~

3.63758616 13 0.46153846 14 5 0.4 7 2021

3.61091791 13 0.30769231 11 6 0.5 10 2022

4.06044301 12 0.33333333 6 3 0.66666667 | 6 2017 .
Olas 8,alal el

4.07753744 12 0.33333333 6 3 0.66666667 | 7 2018

90
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4.00733319 12 0.33333333 6 3 0.66666667 | 9 2019
4.02535169 11 0.36363636 7 3 0.66666667 | 9 2020
3.97029191 11 0.36363636 6 3 0.66666667 | 9 2021
3.95124372 11 0.36363636 8 3 0.66666667 | 9 2022
3.33220451 11 0.36363636 1 3 0.66666667 | 9 2017
4.07753744 11 0.36363636 9 3 0.66666667 | 5 2018
3.40119738 11 0.36363636 9 3 0.66666667 | 7 2019 | | .. .
3.71357207 11 0.45454545 7 3 1 5 2020 v el
3.71357207 11 0.36363636 7 3 1 5 2021
3.58351894 11 0.36363636 9 3 1 6 2022
3.40119738 12 0.54545455 6 4 0.75 6 2017
3.61091791 12 0.58333333 7 4 0.75 6 2018
3.71357207 12 0.58333333 7 4 0.75 6 2019 sl il
3.4657359 11 0.54545455 5 4 0.75 5 2020 | &
3.63758616 11 0.36363636 7 3 0.66666667 | 6 2021
3.76120012 11 0.45454545 7 3 0.66666667 | 6 2022
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