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Abstract:
This study aims to analyze and evaluate the historical development of the
Algerian dinar exchange rate system over the period 1962-2022 by tracing the
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various stages it has undergone since independence up to the adoption of the
managed floating exchange rate regime. It highlights the major economic and
monetary transformations that have influenced the evolution of the exchange rate
and examines the relationship between economic and financial policy changes and
the value of the Algerian dinar. The study also presents the theoretical framework
of the exchange rate as a key macroeconomic variable reflecting the interaction of
supply and demand forces in the foreign exchange market, while emphasizing the
main determinants affecting its behavior, including foreign exchange reserves, the
trade balance, gross domestic product, inflation, and interest rates. The findings
indicate that Algeria’s exchange rate regime has experienced a gradual transition
from a rigid administrative system to a more flexible framework, in line with
domestic economic transformations and changes in the global economy.
Furthermore, the study shows that macroeconomic variables have played a crucial
role in shaping the trends of the Algerian dinar exchange rate and explaining its
evolution throughout the different historical phases.

Keywords: Exchange Rate, Algeria, Exchange Rate Regime, Algerian Dinar,
Monetary Policy.
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