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Abstract:

This research addresses the gap between the standard-setting framework of

the Accounting and Auditing Organization for Islamic Financial Institutions
(AAOIFI) and the accounting practices of Algerian Islamic banks. The study aims
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to evaluate how AAOIFI's proposed statements enhance transparency and to assess
the extent of their application at Al Salam Bank-Algeria as a case study, by
analyzing its annual reports from 2020 to 2023.

The study found that the bank achieves an advanced level of transparency
through detailed disclosures and the oversight of its Shari'ah board, despite not
fully adopting the structure of AAOIFT's statements. The research recommends that
the bank enhances its voluntary disclosures and calls on regulatory bodies to
accelerate alignment with Islamic standards to support the financial industry in
Algeria.

Keywords:Islamic accounting standards, AAOIFI, financial statements.
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