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An analytical study of the reality of monetary policy in Algeria during
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Abstract:

This study aims to analyze the reality of monetary policy in Algeria during
the period 2000-2024, by reviewing its tools and objectives, identifying the various
amendments introduced to the Monetary and Credit Law, and clarifying its
relationship with the variables of the Kaldor square. The study also seeks to
analyze the evolution of the money supply and its components, which are an
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essential indicator for understanding monetary policy trends. The study concludes
that monetary policy in Algeria during the period 2000-2024 witnessed several
reforms through amendments introduced to the Monetary and Credit Law, and was
unable to effectively achieve a balance between the objectives of monetary stability
and economic growth. Regarding the money supply, it experienced rapid growth,
especially during periods of financial abundance. Regarding its counterparts,
external assets represented the main component of the counterparts. However, with
the decline in oil prices and the decline in foreign exchange reserves, net
government debt and loans to the economy now constitute the largest proportion.

Keywords: Monetary policy, Kaldor square, money supply, counterpart money

supply.
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