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Abstract

This research aims to study why Algerian-public-hospitals need applying ABC, its application
obstacles and proposing appropriate solutions. The research deals with two axes, the first focus on the
ABC concept and the second focuses on showing the reasons of its application in public hospitals and
its obstacles using the questionnaire analysing. The study concluded: the most reasons increased
need for Algerian public hospitals applying modern system are unable to provide sufficient
information on performance and decision making, The important obstacles are that The actual
cost is not auditing and no guidance is received to apply modern costing systems such as ABC. We
concluded: ABC application in public hospitals need applying cost system, accountants formation.
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