ABEJ-2015 2021 5\e> / 03 510\ 07 dead\ / Iy \ = Lolu@dY 55,0\ e

News, rumors and their impact on financial assets prices :
Study of the Algerian dinar exchange rate
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Abstract

The exchange rate is affected by many internal and external variables, and it is considered highly
sensitive to information. This study aims to find out how the exchange rate of the Algerian dinar is
undeniably affected by new information, especially news and rumors that coincided with the changes
in the country's political situation. In fact, The parallel exchange rate was used through the
econometric study instead of the official exchange rate. this latter is proven by the state to a specific
value, therefore it is not affected by supply and demand, thus the effect of dealers' behavior towards
the news and rumors that reach them does not appear, to sum up one can say that news, and rumors ,
in addition to other economic factors (such as oil revenues) had an impact on the recent depreciation
of the currency
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Hypothesized Trace 0.05
No. of CE(S)  Eigenvalue Statistic Critical Value Prob.**
None * 0.607341 74.85269 69.81889 0.0187
At most 1 0.402644 39.32973 47.85613 0.2474
At most 2 0.287501 19.75056 29.79707 0.4399
At most 3 0.145055 6.869428 15.49471 0.5929
At most 4 0.023770 0.914159 3.841466 0.3390

Trace test indicates 1 cointegrating egn(s) at the 0.05 level

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s)  Eigenvalue Statistic Critical Value Prob.**
None * 0.607341 35.52295 33.87687 0.0315
At most 1 0.402644 19.57918 27.58434 0.3710
At most 2 0.287501 12.88113 21.13162 0.4632
At most 3 0.145055 5.955269 14.26460 0.6190
At most 4 0.023770 0.914159 3.841466 0.3390

Max-eigenvalue test indicates 1 cointegrating egn(s) at the 0.05 level
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CointEql -0.085507 0.002402 0.007693 51.96283 0.002649
(0.03255) (0.01566) (0.01299) (30.8378) (0.00101)
[-2.62735]  [0.15340]  [0.59217]  [1.68504]  [2.62945]

R-squared 0.462960
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Variance
Decompositio
n of TCP:
Period S.E. TCP INF OIL OPEN ST
1 10.76125 100.0000 0.000000 0.000000 0.000000 0.000000
2 14.27197 91.54482 1.602057 3.392568 0.179030 3.281526
3 20.05372 73.01587 2.049820 13.67639 2.300861 8.957062
4 26.02470 62.81185 1.220879 16.12896 2.114516 17.72380
5 32.14533 57.30470 0.801631 17.93666 2.074212 21.88280
6 37.83766 55.28527 0.657257 19.09974 2.022183 22.93555
7 42.73111 53.65329 0.815323 20.07626 1.947966 23.50716
8 47.09909 52.32933 0.944941 20.78575 2.002741 23.93724
9 51.06764 51.36811 0.954089 21.14417 2.065816 24.46782
10 54.76224 50.70172 0.945862 21.37326 2.104526 24.87463

tsk b dledel Jadt (3 g» Ls”Variance décomposition Ll Jhd mls coalss
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