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Abstract

This study aims to estimate threshold of the real exchange rate of the Algerian dinar against the US
dollar and the euro on trade balance based on quarterly data extending from the first quarter of 2003
to the fourth quarter of 2024 using (HANSEN, 2000) model, and estimating the relationship between
real exchange rate and trade balance before and after the threshold level using the linear Auto-
Regressive Distributive lags approach (ARDL). The study concluded that the threshold of real
exchange rate of the Algerian dinar against the US dollar on trade balance on annually 87 Algerian
dinars per US dollar and 94 Algerian dinars per euro annually.
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