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ABSTRACT

This study analyzes the financial reporting requirements for Islamic investment funds under
the newly issued FAS 50, which supersedes FAS 14. Using a comparative analytical approach,
it examines the paradigm shift from traditional conservatism to "informational relevance". The
research highlights FAS 50's key technical advancements, including the adoption of the fair
value model, the exemption of investment subsidiaries from consolidation, and the
introduction of "quasi-equity" to classify redeemable units. Additionally, it explores enhanced
disclosures on risk, cost-allocation, and the separation between accounting measurement and
independent AAOIFI governance standards. The paper concludes with recommendations for
regulatory bodies to adapt local frameworks before the mandatory implementation in January
2027.
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