A 2025 (sila/01 222l 17 alaall /Jlee V) CilialaBY 3aly ,)l dla

The contribution of Islamic finance to the profitability of
Islamic banks in some Arab countries (Jordan, Emirates,
Bahrain, Morocco, Lebanon) between the period 2016-2022 by
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Abstract:

There are a variety of financial instruments that allow individuals and companies to obtain
financing in ways that are compatible with the principles of Islamic law, which enhances
access to financing sources and increases the chances of achieving financial returns on assets
and equity. The aim of this study is to demonstrate the existing contribution of Islamic
financing to the financial returns on assets that represent the profitability of Islamic banks in
some Arab countries. We chose five countries that largely apply financial instruments for
financing that are compatible with the principles of Sharia by applying the panel ARDL
model. We assumed two hypotheses: Islamic financing has a positive impact on the
profitability of Islamic banks and the number of Islamic banks also has a positive impact on
the profitability of Islamic banks. We finally concluded that there is a positive impact of
Islamic financing on the profitability of Islamic banks and another positive impact between
the number of Islamic banks and the profitability of Islamic banks.
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