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The Problem of Recognizing Internally Generated Intangible Assets
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Abstract:

The study examines the challenge of recognizing internally generated
intangible assets under 1AS 38 — which prohibits research-phase intangibles
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and imposes strict recognition criteria — and assesses its implications for
multinational firms’ financial performance, A quantitative panel-data
methodology is employed, using financial statements of major
multinationals (e.g. Microsoft, Apple, Alphabet, Coca-Cola, Pfizer) over
2015-2024, Regression analysis (net income as dependent variable) yields
R?~0.96 (F=584.6, p<0.001), indicating high explanatory power. Operating
cash flow significantly predicts net income (coefficient=0.611, p=0.016).
Internally generated intangibles (as per IAS 38) show no statistically
significant effect on net income (coefficient~0.076, p=~0.49).

Keywords: Intangible assets, international standards, financial
performance, cash flows, accounting disclosure.

Jel Classification Codes: M41, G1.
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Adjusted R-squared 0.959318 S.D. dependent var 7388.628

S.E. of regression 1490.263 Akaike info criterion 17.50000

Sum squared resid 2.11E+08 Schwarz criterion 17.63026

Log likelihood -870.0000 Hannan-Quinn criter. 17.55272

F-statistic 584.6324 Durbin-Watson stat 0.116766
Prob(F-statistic) 0.000000

=N

EViews (jilas¥l melidl olopiee e sbere¥l ol Ldl slus] oot yiiall
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sadal | Jased| ylases¥l il Jilons

Lolall Graall clall 2k alasiwl saame Jos el zises uuds @
ol cieas (i @ cali S (Net Income) Jsudl $ls Hlas| @3 cus> ((OLS)
sielay (A sl uadl clasaily G Jeely ciugelll s Jaua! e IS dlazadl
SIS 1ol Crg Auslad! Jalsall sda oy Ml Hlas ) ) z3seidl By )l Glo
J5all Lo @ Slies

z35adl o Il ada L <0.96 & R-squared 7 3gaill sy Jolas o sliad) oy lal
s dads .lgiadl peg S, o J5udl Glo @ olpaddl (096% s pwds e yol
F-statistic = 584.63 dasd cailS LS Aypeatl] 5yuall do (pe g 3gaill 3392 e Ggd T, 250
Jlxdlls puaild S8 7 390l 4oMio uS5s Las « (P-value = 0.000)alle Ligiae 1¥s 13
95 dummgdl ikl colS Al sdl daadl clasanll (ol (s yall lams¥l clelae J) aslly
5oLy S oof gy Law « (P =10.0156)0.611 Llalas gl Co %5 Sgiun i Ailias]| A
s all 611 Hludey sl 3o 3ol ) (5055 Adeaddll laduadl § g Ogube Hluday
Ldolas 3y o Joull Blis e Bgiao Bils duogalll s Joua¥) das of el § o yas
QLo Lialag(Total Assets) 2SI Jgua¥) (o IS (S5 @ LS ¢ (P = 0.4937). Laas 0.076
e 010105 0.3977) Loge JSI P o ity > Ailias) A5 ol 3(Net Margin) gl
oo Liaiey Blas) A8l A pie o ¥) Al A8e bl )l il o g (1!
a8 Al Dkl
g 39l Blsy § 5sd 15 Loyl 3529 Durbin-Watson = 0.11 4egd ylad 5,51 mli (4
Ao il 7 3lad alasial EsY el Cllagy 18y ol adMatel § Ui J) pda Les
ACEL s moriat] ATy dall o Al ol sl Jie(Panel Models)
(Correlation Matrix):boLa¥ 4844400 4.3

blo¥ ddgdins : 03 by Jou

Net_Margin Operating_ Total Assets Intangible_ | Net_Inco KApPYiiy|
CF Assets me
-0.004 0.922 0.259 0.184 1.000 Net_Incom
e
-0.170 0.191 -0.136 1.000 0.184 |ntangib|e_
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Assets
-0.018 -0.037 1.000 -0.136 0.259 Total_Asset
s
-0.000 1.000 -0.037 0.191 0.922 Operating_
CF
1.000 -0.000 -0.018 -0.170 -0.004 Net_Margi
n

EViews Jilas™ mebidl cileysee (e slexe¥U olis Ll slae] (o 2 yusall

LS (r=0.922). J5ul dlos auka 8l oladuddl o 13s L8 bl 483e s
Ot Al Lal ¢ (r = 0.184). s Zaas J5dl Gl dusalll pe Joua¥l o 28Vl ¢l
08 658 s Ll e lya5e dzsy ¥ (1% 0)Aagane 4cd S5l Glioy gl fala
(No severe multicollinearity). dlazuld! ol pazl
(Fixed Effects):az il ol w8l 75503 il 5.3
Al ol ldl 7 390 5l 04 @8y Joux

P-value | Jalal! il

0.490 0.071 | Intangible_Assets

0.398 0.058 Total Assets

0.012 0.613 Operating CF

0.096 | -160.21 Net_Margin
EViews las¥ mebiall olayiee e sleie¥l (i ldl slue] oo 1yl
Lss Bgalll e Jyu¥l 3 Moo Oipele sloties 3545 JS of J) Reudll sia i
deadl dle @ Lo Mgy all 71, dadgia oL
93 Ogule Hladas 8oLy S ol d| sda (Operating Cash Flow) sl dyuadl colasasl
oyas 2os ali613 4 Jsudl dlo 3oL I so55 baddll ladaall
15 3929 (ST g (adgia e JSdy Al A8Mall (Net Margin)m ! 3ls wls 4
095 Gieldl e )il Ml cadias ol s of i) o Bl Bl ol (Multicollinearity)
o s
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(Random Effects):4! g-daadl ol 501 7 3903 il 6.3
4! gdadl ol Sl 7 3903 3l 105 o8y Jou
P-value | Jalall il
0.481 0.074 | Intangible_Assets

0.404 0.052 Total_Assets

0.018 0.610 Operating_CF

0.098 | -163.85 Net_Margin
EViews Jilas¥ mebiadl cilaysee (e slexe¥l lis Ll slae] (o 2 yuuall

13e S5 I .Soine ség caas Sl (Intangible Assets)dwgoalll ae Jgua¥! -
1252 Jias Ll oy cdiadl § oty (Sy J5dl Blo ,aid ¥ Augalll 1 Joua¥l o]
Sl yel e S

s Loyl Jsudl Gloy Jauay! Jlez) on 48l (Toral Assets)J g1 Jdlea! -
Jiad (S Asun e Jouoly Jasrms g a0 IS 801 (L cld il ud Ay pio

Ogele Hldday 30L5 S o éi (Operating Cash Flow)ada il Luadl olasudl -
Lo o3l 3l & 9o ali610 5 dadgre 5ol LS baddll clasaadl § oo
A, A Aymyg Jua i) 8o aS (ns Ay gl ATl puSlay

0 y8) Bginn Cipnisg glus )l Qlo Lisla il (Net Margin) syl Lo isla -
Golai pdsio pb sal 529 (%10 Sytua
1) g-dally Coldl (o dgaidl cns 45laa 1 06 03y Joia

P-value | (il g-due) Jolas | P-value | (cul) Jolas il
0.481 0.074 0.490 0.071 Intangible Assets
0.404 0.052 0.398 0.058 Total Assets
0.018 0.610 0.012 0.613 Operating CF
0.098 -163.85 0.096 -160.21 Net Margin

EViews ilas¥l meliall cilayses (e slaxe¥l ol Ll slae] o yuuall
gl ¥ Net Margin) 4als) cdlelall 3 8 é g9 (ST Lud dla g cilg,all
s ghle I (o Hausman (Glas sl I Lge
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- Hausman - ,Las | gl : 07 o8, Jgu
doyall aiadl
6.42 (Chi?) LYl 2slas
s (Dl 2l
0.040 (P-value) i Lax=¥! Zasal
Hod asall syl (a8 el

EViews Jilas™ mebidl cilaysee (e slexe¥l olis Ll slae] (o 2 yuuall

ol o a8l Julmt) ad¥ 7300l puzetd Hausman Last ¢lyz) @
layid Aslas] (e HLasY jawl w8y Panel. wlily (res Jull Loy U1 clasaally
oady I 895 L 0.040 s9lud (P-value) ddleis! dagdsg iy Slaps 4 wic 642
slazel @3 celld e 2Ly Adlsdadl Gl z3sad dasda (e (G &yasall dus,all
Sl ey dsly Aegingey Bludl FST wlpads j8s 43S Al wlwld) ziges
Ayl Jeo SIS AS) O Boguo I e lEg a1

Lagolll pe Joua¥l 31 szl 4ty dually 2l sl 7 3903 (o 25lae sy o3
AP z3908 Junas Hausman ,lLas| O RRT PR ER| Jle e uaddl aladaally
peds @l ol cduley Ldalas caiay 3558 U Aals Slidls 3929 (S Les (ALl
Sl yass Jaay 2l Sl 7 3908 alusezul Oly (A o Lyage (3950 3929 Ay
ST la¥ dlys @ 3udgigng 485 AST
sl 4

gty IR e Zmgyall sguall o isi sl 3929 JI Al cals
o Bl il LS At oS, A0 eadl 281l g IAS 38 Ll By duwgalll p
ole db @ (JWIelo¥ la) dlagae ASY a5l i dlaad)) duadl clasadll
2liadl ol yskas §595ms Zalyd] (agis Aaselll e JsaoSl JolSII bl Lyt
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& pabud Aueshs dloglas 350 pe of Addtun Lyliae ST I (0 sy (eSS
AW @lsall Agdlas suiaty AW pladll Baga ad,

Cayad (2 LS Auwgalll s Joua¥ o Lo AMall Canis dwlyull il (b
Loylatl 9aall ) Cangall lia g Lay) (Sans . quolzell U5l Lo cus « 1AS 38 5Leae 389 e
yletll oMlall Jie (Gl 1o Bulell dugalll pe Jaual calaeY) oLy slall Lasyay &I
Lo Jgua¥! o Aoy sleall iy s gyl JUI by el l ) daid) sl daased!
T S gadi Les Adlge Luzls ol Badie WS (e Lple Jpvasel (@5 13 (S5 (o
Al S A0) 3 Aedl) jage Jiad (Glly gl allall 513 JouaY]

BsSe LesS oty ctmgalll s Jgua¥l O ) 2usaliall bl asd I3 ae 31515kl
QU elo¥ e Gilias) 350 JoalaS odas ¥ cliwdaedl Badaie el il Azl (3 Gt
Lagally quolmll ZLad¥l o Amsly bozmd wSay Lo sy laeiYl zisai § lay LS
oy Lo cdglis Q1 Aaladl byl 5kl ia Sia09 . Jewa¥! i) uadal 255LaisY)
2310 e A8 @il AaT Y Eos AU slazll 3 Intangibles Gap” ciloglall 898",
0,84l 481 Y e Alall il golazs
e AU lanl) Boga (e chaiay (qulell 7 Lad¥ly JUI 28ls)) (s Jladi¥l 1da o)
[Otagiena
L5l ey diSCay ¥ AW biledd oyl puseiad o itadl] Gasall S (0 -

daad Amgall a8 IS (e 4S54 Al
sl 5udge Lginn Yool elles S, d on 25lall esas 3): 25ylaall AT o (a9 -
Asle p &lae 3emia¥l pc Lple cdias 6,519
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