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Abstract: This research aims to examine the state of economic diversification in
Algeria and analyze its impact on key macroeconomic indicators such as GDP,
trade balance, unemployment, and inflation. Algeria heavily relies on the
hydrocarbon sector as its main source of revenue and exports, which makes its
economy vulnerable to global oil price fluctuations.

The findings indicate that economic diversification is a strategic necessity for
ensuring economic stability and achieving sustainable development. The results
show that increased diversification contributes to reducing trade deficits, lowering
unemployment rates, and enhancing the economy’s resilience to external shocks.
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